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LARORTESEHRT 
RoMiG H A N D 

INDEPENDENT AUDITOR'S REPORT 

The Honorable Mayor, Wayne Fleming 
and Board of Aldermen 

Town of Franklinton, Louisiana 

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of TOWN OF 
FRANKLINTON, LOUISIANA (the Town), as of and for the year ended October 31, 2008, which 
collectively comprise the Town's basic financial statements as listed in the table of contents. These 
financial statements are the responsibility of the Town's management. Our responsibility is to express an 
opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America, and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluafing the overall financial statement 
presentafion. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial posifion of the governmental activifies, the business-type acfivifies, each major fund 
and the aggregate remaining fund informafion of TOWN OF FRANKLINTON, LOUISIANA, as of 
October 31, 2008, and the respecfive changes in financial posifion and cash fiows, where applicable, 
thereof for the year then ended in conformity with accounfing principles generally accepted in the United 
States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated 
April 6, 2009, on our consideration of TOWN OF FRANKLINTON, LOUISIANA'S internal control 
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, grant agreements, and other matters. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that tesfing, and not 
to provide an opinion on the internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and important for 
assessing the results of our audh. 
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The management's discussion and analysis and the budgetary comparison schedules, listed in the 
table of contents as required supplemental informafion parts I and II, are not a required part of the basic 
financial statements but are supplemental information required by accounting principles generally 
accepted in the United States of America. We have applied certain limited procedures, which consisted 
principally of inquiries of management regarding the methods of measurement and presentafion of the 
required supplemental informafion. However, we did not audit the informafion and express no opinion on 
it. 

Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collecdvely comprise the Town's basic financial statements. The accompanying information listed as 
other supplemental informafion in the table of contents is presented for purposes of addifional analysis 
and is not a required part of the basic financial statements. The schedules listed as Schedules 4 through 
24 have been subjected to the audifing procedures applied in the audit of the financial statements and, in 
our opinion, are fairly stated, in all materials respects, in relation to the basic financial statements taken as 
a whole. 

v g < C . x ^ 
sat 

A Professional Accounfing Corporation 

April 6, 2009 
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Town of Franklinton 
Management's Discussion and Analysis 

As of and for the Year Ended October 31, 2008 

Introduction 

The Town of Franklinton, Louisiana (the Town) is pleased to present its Annual Financial Statements developed 
in compliance with Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements -
Management's Discussion and Analysis - For State and Local Governments (GASB 34), and related standards. 

The Town's discussion and analysis is designed to (a) assist the reader in focusing on significant financial issues, 
(b) provide an overview of the Town's financial activity, (c) idenfify changes in the Town's financial position, (d) 
idenfify any significant variafions from the Town's financial plan, and (e) identify individual fund issues or 
concerns. 

Since Management's Discussion and Analysis (MD&A) is designed to focus on the current year's activifies, 
resuifing changes, and currently known facts, please read it in conjunction with the Town's financial statements. 

Financial Highlights 

• At October 31, 2008, the Town's assets exceeded its liabilities by $10,683,925 (net assets). Of this 
amount, $4,417,146 (unrestricted net assets) may be used to meet the Town's ongoing obligafions to its 
cifizens. 

• The most significant on-going confinuing revenue sources for governmental acfivifies of the Town 
consisted of $2,106,804 in sales tax revenues, $327,368 in property taxes, $216,733 in public utility 
franchise taxes, and $355,484 for business licenses and permits. Charges for business-type acfivities of 
the ufility fund were $1,276,118 in gas charges, $492,058 in water charges and $540,587 in sewer 
charges. 

• The Town's significant expenditures in the current year for governmental acfivities included $893,843 for 
general governmental acfivhies, $1,744,488 for police and fire protection, and $881,755 for public works, 
including streets and drainage maintenance. Expenses for business-type activities of the gas, water, and 
sewer departments totaled $2,416,329. 

• Accrual of revenues and expenditures for the fiscal year ending October 31, 2006 for Hurricane Katrina 
resulted in a receivable (Due From ) accrued at fiscal year end of $4,175,100, and a payable of 
$3,831,592 accrued at fiscal year end for expenditures related to Katrina. As indicated in Footnote 21 
(Contingent LiabilUies), the Town of Franklinton has made substanfial progress in resolving claims with 
the Federal Emergency Management Administration (FEMA). Subsequent to the fiscal year end of 
October 31, 2008, the Town received all of the remaining funds due from FEMA, with the excepfion of 
the final request for funds from FEMA, and is nearing final resolution of all outstanding claims related to 
Hurricane Katrina. 

• For the year ended October 31, 2008, the Town's bonds payable in long term debt for the proprietary fund 
decreased by $29,239, due to debt repayments, resulting in ending bonds payable of $2,473,326. Debt for 
governmental acfivities, consisting of sales tax bonds issued June 12, 2002, decreased by debt payments 
of $407,000 to a principal balance of $1,349,000. 

The Town completed construction totaling $1,847,971 on mulfiple projects for buildings, road 
development and sewer system evaluafion. 
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Town of Franklinton 
Management's Discussion and Analysis 

As of and for the Year Ended October 31, 2008 

Overview of the Annual Financial Report 

The financial statement focus is on both the Town as a whole and on the major individual funds. Both 
perspecfives, government-wide and major funds, allow the user to address relevant quesfions, broaden a basis for 
comparison, and enhance the Town's accountability. The statements then proceed to provide an increasingly 
detailed look at specific financial activifies. 

The MD&A is intended to serve as an introduction to the Town's basic financial statements, which consist of 
three components: (1) government-wide financial statements, (2) fund financial statements, and (3) notes to the 
financial statements. This report also contains other supplementary informafion in addifion to the basic financial 
statements. 

Government-Wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad overview of the 
Town's finances in a manner similar to a private-sector business. Governmental acfivifies, which normally 
are supported by taxes and intergovernmental revenues, and business-type activities, which rely to a 
significant extent on fees and charges for support are presented in separate columns along with a total column 
for the primary government. If the Town detennines that presentation of a component unit (which are other 
governmental units for which the Town can exercise significant influences or for which the Primary 
Government financial statements would be misleading if component unit informafion is not presented) is 
necessary to allow the reader to determine the relafionship of the component unit and primary government, 
the component unit informafion is presented in a separate column of the financial statements or in a separate 
footnote. For the current fiscal year, the Town of Franklinton has no component units. 

The Statement of Net Assets presents informafion on the Town's assets and liabilifies using the accrual basis 
of accounfing, in a manner similar to the accounfing used by private business enterprises. The difference 
between the assets and liabilifies is reported as net assets. Over fime, the increases or decreases in net assets 
and changes in the components of net assets may serve as a useful indicator of whether the financial position 
of the Town is improving or deteriorating. 

The Statement of Acfivifies presents informafion showing how the Town's net assets changed during the most 
recent fiscal year, focusing on both the gross and net costs of various activities, both governmental and 
business-type, that are supported by the Town's general tax and other revenues. This is intended to 
summarize and simplify the reader's analysis of the cost of various governmental services and/or subsidy to 
various business-type activities. 

In both of the government-wide financial statements, the Town's activifies are divided into two types: 

Governmental activities - Most of the Town's basic services are reported here, including general 
government, public safety, streets and sanitation, health and welfare, and culture and recreation. These 
activities are financed primarily by property taxes, franchise taxes, sales taxes, fire insurance rebates, and 
fines. 

Business-type activifies - The Town charges a fee to customers to help h cover all of the cost of the 
services provided. The Town's water, natural gas, and sewer utility systems are reported in this secfion. 

As a general rule the effect of interfund activity has been eliminated from the government-wide financial 
statements. Excepfions to this general rule, if applicable, are payments-in-lieu of taxes and other charges 
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Town of Franklinton 
Management's Discussion and Analysis 

As of and for the Year Ended October 31, 2008 

between the government's enterprise operations. Eliminafion of these charges would distort the direct costs 
and program revenues reported for the various functions concerned. 

Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific acfivifies or objecfives. The Town, like other state and local governments, uses fund 
accounting to ensure and demonstrate compliance with finance-related and legal requirements. The Town 
uses two categories of funds to account for financial transactions: governmental funds and proprietary funds. 
Traditional users of governmental financial statements will find the fund financial statements presentation 
more familiar. 

Governmental funds are used to account for most of the Town's basic services. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on how money flows 
into and out of those funds and the balances that are left at year-end that are available for spending. These 
funds are reported using the modified accrual basis of accounting, which measures cash and all other financial 
assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term 
view of the Town's general government operations and the basic services it provides. Governmental fund 
information helps to determine whether there are more or fewer financial resources that can be spent in the 
near future to finance the Town's programs. 

Proprietary funds account for water, natural gas, and sewer utility services provided by the Town to its 
customers. Proprietary funds statements provide the same type of informafion as the government-wide 
financial statements, but the fund presentafion provides more detail. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, 
there are differences in the information presented for government funds and for governmental activities in the 
government-wide financial statements. Review of these differences provides the reader of the financial 
statements insight on the long-term impact of the Town's more immediate decisions on the current use of 
financial resources. Both the governmental fund Balance Sheet and the governmental fund Statement of 
Revenues, Expenditures and Changes in Fund Balances provide a reconciliafion to facilitate this comparison 
between governmental funds and governmental activities. 

Notes to the Financial Statements 

The notes to the financial statements provide addifional informafion that is essential to a full understanding of 
the data provided in the government-wide and fund financial statements. 

11 



Town of Franklinton 
Management's Discussion and Analysis 

As of and for the Year Ended October 31, 2008 

Government-Wide Financial Analysis 

As noted earlier, net assets may serve over time as a useful indicator of a government's financial posifion. The 
following table provides a summary of the Town's net assets for the current year as compared to the prior year. 

Assets: 
Current and Other Assets $ 
Capital Assets 

Total Assets 

Liabilities: 
Long-Term Debt Outstanding 
Other Liabilities 

Total Liabilities 

Net Assets: 
Invested in Capital Assets, 
Net of Related Debt 

Restricted 
Unrestricted 

Total Net Assets $~ 

Governmer 
2008 

5,292,038 
5,799,828 

11,091,866 

1,685,542 
2,737,748 
4,423,290 

4,412,490 

180,631 
2,075,455 
6,668,576 

tal 

$ 

$" 

Net Assets 
2008 and 2007 

Activities 
2007 

6,957,213 
4,972,883 

11,930,096 

2,055,441 
4,098,880 
6,154,321 

3,163,430 

268,563 
2,343,782 
5,775,775 

$ 

$ • 

Business-T 
2008 

2,904,163 
3,934,615 
6,838,778 

2,384,584 
438,845 

2,823,429 

1,586,0H 

87,647 
2,341,691 
4,015,349 

ype 

$ 

$~ 

Activities 
2007 

2,600,708 $ 
4,022,196 
6,622,904 

2,511,854 
299,781 

2,811,635 

1,579,853 

126,400 
2,105,016 
3,811,269 $ 

Tota 
2008 

8,196,201 
9,734,443 

17,930,644 

4,070,126 
3,176,593 
7,246,719 

5,998,501 

268,278 
4,417,146 

10,683,925 

$ 

-

$~ 

2007 

9,557,921 
8,995,079 

18,553,000 

4,567,295 
4,398,661 
8,965,956 

4,743,283 

394,963 
4,448,798 
9,587.044 

Approximately fifty seven percent of the Town's net assets reflect its investment in capital assets (land, buildings, 
equipment, infrastructure, and improvements) net of any outstanding related debt used to acquire those capital 
assets. These capital assets are used to provide services to citizens and do not represent resources available for 
future spending. Although the Town's investment in its capital assets is reported net of related debt, it should be 
noted that the resources needed to repay this debt must be provided from other sources, since the capital assets 
cannot be used to liquidate these liabilities. 

Approximately four percent of the Town's net assets represent resources that are subject to external restriction on 
how they may be used. The Town's restricted net assets primarily consist of cash for capital projects in 
governmental acfivifies and cash reserves required for customer deposits in business-type acfivifies net of 
corresponding liabilities. 

Approximately thirty nine percent of the Town's net assets are unrestricted and may be used to meet the Town's 
ongoing obligations to its citizens. 

At the end of the current fiscal year, the Town was able to report posifive balances in all three categories of net 
assets, both for the Town as a whole, as well as for separate governmental and business-type activities 

The Town's activifies increased its total net assets by $465,456, with governmental activifies increasing net assets 
by $222,870 and business-type activifies increasing net assets by $242,586. 

12 
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Town of Franklinton 
Management's Discussion and Analysis 

As of and for the Year Ended October 31, 2008 

In order to further understand what makes up the changes in net assets, the table on the following page provides a 
summary of the results of the Town's acfivities for the current year as compared to the prior year. An analysis of 
the primary sources of these changes follows the table. 



Town of Franklinton 
Management's Discussion and Analysis 

As of and for the Year Ended October 31, 2008 

Changes in Net Assets 
For the years ended October 31 , 2008 and 2007 

Governmental Activities Business-Type Activities Total 

Revenues: 

Program Revenues: 

Charts for Services 
OperatingGrants 
Capital Grants and Contributions 

General Revenues: 

Taxes 

Intergovernmenta! 

Unrealized Gain (Loss) 

Interest Income 

Donations 

M iscellaneous 

Gain on Sale of Assets 

Total Revenues 

Expenses: 

General Government 

Public Safety 

Public Works 

Sanitation 

Health and Welfare 

Transportation 

Economic Development 

Amortization 

Bond Interest Expense 

Capital Lease Interest 

Water, Gas, and Sewer Utility 

Total Expenses 

Chan^ in Net Assets Before Transfers 

Transfers (Out) In 

Transfers to Other Governments 

Capital Contributions 

Special Items 

Change in Net Assets 

Net Assets, Beginning 

Prior Period Adjustments 

Net Assets, Beginning 

Net Assets, Ending '. 

2008 

$ 593,894 $ 
352,514 
706,571 

2,650,905 

347,924 

(487) 

61,327 

-
104,124 

47,937 

4,864,709 

893,843 

1,744,488 

881,755 

137,319 

500,783 

3,549 

322,(62 

1,791 

84,460 

2,342 

-
4,572,492 

292,2(7 

(173,822) 

439,081 

(334,606) 

222,870 
5,503,837 

669,931 

6,445,706 

$ 6,668,576 $ 

2007 

599,021 $ 

-
12,133 

2,598,047 

337,221 

(736) 

126,557 

224,040 

35,126 

74,550 

4,005,959 

800,130 

1,559,928 

900,926 

140,495 

354,718 

3,749 

(6,379) 

1,791 

1(0,628 

-
-

3,865,986 

(39,973 

(185,220) 

-
-
-

(45,247) 
5,549,084 

-
5,549,084 

5,503,837 $ 

2008 

2,308,763 $ 

-
-

-
-

(16,454) 

86,295 

-
106,489 

-

2,485,093 

-
-
-
-
-
-

-
-
-

2,416,329 

2,416,329 

68,764 

173,822 

-
-
-

242,586 
3,811,269 

(38,506) 

3,772,763 

4,015,349 $ 

2007 

2,106,496 $ 

-
-

-
-

19,411 

112,815 

-
23,953 

-

2,262,675 

-
-
-
-
-
-

-
-
-

2,499,811 

2,499,811 

(237,136) 

185,220 

-
-

(51,916) 
3,863,185 

-
3,863,185 

3,811,269 $ 

2008 

2,902,657 $ 
352,514 
706,571 

2,650,905 

347,924 

(16,941) 

147,622 

-
210,613 

47,937 

6,997,288 

893,843 

1,744,488 

881,755 

137,319 

500,783 

3,549 

322,162 

1,791 

84,460 

2,342 

2,416,329 

6,988,821 

360,981 

-

-
439,081 

(334,606) 

465,456 

9,315,106 

631,425 

10,218,469 

10,683,925 $ 

2007 

2,705,517 

-
12,133 

2,598,047 

337,221 

18,675 

239,372 

224,040 

59,079 

74,550 

6,268,634 

800,130 

1,559,928 

900,926 

140,495 

354,718 

3,749 

(6,379) 

1,791 

J 10,628 

-
2,499,8)1 

6,365,797 

(97,163) 

-

-
-
-

(97,163) 

9,412,269 

-
9,412,269 

9,315,106 

14 



Town of Franklinton 
Management's Discussion and Analysis 

As of and for the Year Ended October 31, 2008 

Governmental Activities 

The Town's governmental net assets increased by $222,870 (before prior period adjustments) or four percent 
of the prior year ending net assets, to $6,668,576. The significant factors in this change in net assets are the 
result of state grants to fund construction projects increasing approximately $500,000 and general 
government, public safety and health and welfare expenses each increasing by at least twelve percent. On the 
revenue side, the construction projects funded at least partially by state grants included the Lee Street Bridge, 
the Airfield Lighting Project, the Preservation of the Historic Steam Engine Project and the Grand Isle 
Shipyards Industrial Site building project. There was also approximately $60,000 from lease income from the 
Grand Isle Building. On the expense side, the most notable increase was for public safety expenses (police 
and fire) rising by $180,560 from 2007 (12 percent) compared to $266,857 (21 percent) from 2006. Police 
and fire departmental expenses increased in the police department by $86,000 for salaries, $20,000 for 
workers compensation insurance, and $25,000 for fuel. 

Business-Type Activities 

The Town's business-type net assets increased by $242,586, or six percent of the prior year ending net assets, 
to $4,015,349. Charges for services increased by ten percent while operating expenses for the utility fund 
decreased by $80,000 (six percent). Notable decreases in expenses were $90,000 for supplies, and $45,000 
for repairs and maintenance. The overall positive income before transfers of $68,764 varies within 
departments of the business-type fund, with the Gas department showing a $81,562 positive change in net 
assets, along with the water department for $95,832 and the Sewer department recording a loss before 
transfers of $108,630. The fund had net transfers in of approximately $173,000 or 72 percent of the change in 
net assets. Revenue from penalties charged to customers also increased by $69,000 reflecting a more accurate 
allocation of penalties from utility sales based on utility fund reports, and interest income decreased by 24 
percent or $26,000, 

Fund Financial Analysis 

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. 

Governmental Funds 

The focus of the Town's governmental funds is to provide information on near-term inflows, outflows, and 
balances of spendable resources. Such information is useful in assessing the Town's financing requirements. 
In particular, unreserved fund balance may serve as a useful measure of the Town's net resources available 
for spending at the end of the year. 

At the end of the current year, the Town's governmental funds reported combined ending fund balances of 
$2,445,616, $100,429 of which is reserved for capital projects, and $2,345,187 of which is unreserved and 
available for spending at the Town's discretion. 

This represents a decrease of $1,098,813 from the prior year's ending fund balance before prior period 
adjustments. However, the General Fund recorded a negative $548,829 net change in fund balance which was 
reduced by $669,931 in prior period adjustments adjusting the amount of funds due from FEMA. The general 
fund is the chief operating fund of the Town. At the end of the current year, the total fund balance for the 
general fund was $833,615, all of which was unreserved. 
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Town of Franklinton 
Management's Discussion and Analysis 

As of and for the Year Ended October 31, 2008 

Other governmental funds also showed a $549,984 decrease in the net change in fund balance, although 
$320,922 of the decrease related to the completion of projects in the sales tax construction fund. All special 
revenue funds maintained a positive ending fund balance, with the exception of the newly created Industrial 
Development Grant Fund with the deficit due to the transfer of accumulated funds for construction projects. 

Proprietary Funds 

The Town's proprietary funds provide the same type of information found in the government-wide financial 
statements, but in more detail. 

Governmental Fund Budgetary Highlights 

Budget findings for the General Fund were detailed in Note 2 - Stewardship, Compliance, and Accountability 
indicating a budget finding for expenditures due to the reclassification of transfers to other governments. 
Footnote 2 also lists several budget findings for other governmental funds. Budget-to-actual reports for other 
governmental funds are presented in the Required Supplementary Information as Schedule 3, and within 
Supplementary Information as Schedules 6 -13 . 

Capital Assets and Debt Administration 

Capital Assets 

The Town's investment in capital assets for its governmental and business-type activities as of October 31, 2008 
amounts to $9,734,443 (net of depreciation). The total increase in the Town's investment in capital assets for the 
current fiscal year was $739,364 (net of depreciation). 

The following table provides a summary of the Town's capital assets (net of depreciation) at the end of the current 
year as compared to the prior year. 
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Town of Franklinton 
Management's Discussion and Analysis 

As of and for the Year Ended October 31, 2008 

Capital Assets (Net of Depreciation) 
2008 and 2007 

Capital Assets 
Land 
Buildings and Improvements 
Office Furniture and Equipment 
Machinery and Equipment 
Vehicles 
Infrastructure 
Construction in Progress 
Water Utility System 
Gas Utility System 
Sewer Utility System 

Subtotal Capital Assets 
Less: Accuinulated Depreciation 

Capital Assets, Net 

Govcmme 
2008 

$ 508,264 
4,766,813 

139,516 
1,448,617 

872,387 
801,926 
281,819 

-
-
-

8,819,342 
(3,019,514) 

$ 5,799,828 

ital 

$" 

$ 

Acfivities 
2007 
514,727 

4,313,538 
136,482 

1,387,112 
872,387 
163,343 
199,575 

-
-
-

7,587,164 
(2,614,281) 

4,972,883 

Business 
Act 

2008 
$ 3,300 

-
-
-
-
-
-

1,035,882 
2,567,045 
7,138,841 

10,745,068 
(6,810,453) 

$ 3,934,615 

-Type 
vities 

$" 

$ 
E 

2007 
3,300 ; 

-

-

-
-

1,029,227 
2,559,458 
6,840,638 

10,432,623 
(6,410,427) 

4,022,196 ! 

Totai 
2008 

e 511,564 
4,766,813 

139,516 
1,448,617 

872,387 
801,926 
281,819 

1,035,882 
2,567,045 
7,138,841 

19,564,410 
(9,829,967) 

S 9,734,443 

$" 

-

_ 
$ 

2007 

518,027 
4,313,538 

136,482 
1,387,112 

872,387 
163,343 
199,575 

1,029,227 
2,559,458 
6,840,638 

18,019,787 
(9,024,708) 

8,995,079 

Significant capital additions forthe fiscal year ending October 31, 2008, consisted of the following: 

• For governmental funds. Buildings increased by $453,275, with the primary addition including $445,075 for 
the expansion of City Hall including the motor vehicles department. Infrastructure increased by $638,583 
including $436,093 for asphalt street improvements. At fiscal year-end the Town had incurred $281,819 for 
construction projects in progress. 

• For business-type funds, the major increase was for completed construction costs of $298,203 consisting of 
completed costs for a Sewer System Evaluation Survey. 

Long-Term Debt 

At October 31, 2008, the Town had total debt outstanding of $3,859,614. Of this total, $138,083 (including 
current bond and leases payable) is due within one year and $3,721,531 is due within greater than one year. The 
following table provides a summary of the Town's outstanding debt at the end of the current year as compared to 
the prior year. 

Outstanding Debt 
2008 and 2007 

Capital Leases 

Revenue Bonds 

Total Outstanding Debt 

Governmental Business-Type 

Activities Activities Total 

2008 2007 2008 2007 2008 2007 

$ 37,288 $ 53,453 $ - $ - $ 37,288 $ 53,453 

1,349,000 1,756,000 2,473,326 2,502,565 3,822,326 4,258,565 

$ 1,386,288 $ U809,453 $ 2,473,326 $ 2,502,565 $ 3,859,614 $ 4,312,018 
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Town of Franklinton 
Management's Discussion and Analysis 

As of and for the Year Ended October 31, 2008 

Other Factors Affecting the Town 

The Town of Franklinton's management approach is conservative. When possible, the Mayor and Aldermen 
attempt to provide services for the Town based on existing revenues and to borrow for long-term projects only 
when absolutely necessary. The Town actively pursues grant funds to minimize the cost of major projects for its 
citizens and has numerous projects either planned or in progress at October 31, 2008. The reader of this 
document should refer to financial statement Footnote 23 - Subsequent Event. This footnote lists $1,847,971 in 
projects completed for the Town of Franklinton, many of which were funded by state grants and contributions. 
This has the effect of minimizing the cost paid by the local taxpayer. Footnote 23 also lists projects that are in 
progress or planned at the end of the fiscal year. However, the Town is facing increasing costs and has an 
obligation to its citizens to maintain or increase the level of services being provided. Most funds have 
experienced an increase in costs at a time when tax revenues have remained relatively constant. Most notable is 
the increase in costs from the prior fiscal year of $191,506 for the Police Department and $136,484 for general 
government services. 

The Town also attempts to keep utility rates at the minimum required to cover the costs of utility system 
operation. However, gas system rates are largely dependent on the amounts charged the Town for the cost of gas 
sold and sewer costs are increased by the cost of compliance to mandatory health department and environmental 
protection laws and regulations. Although the Town was able to maintain the same level of revenue through 
active collection of accounts billed to customers, the Town continues to face increased costs of providing service. 
For the fiscal year ending October 31, 2008, the Town incurred a net loss, before transfers, for the sewer utility 
fund of $108,630, The transfer of funds to the Utility Fund from other funds decreases the amount of funding 
available for public services. 

One of the challenges facing the Town is to generate more revenues from the operation of the Utility Fund and to 
make the Utility Fund stand on its own so that other funds will be able to provide needed services for its citizens. 

Contacting the Town's Financial Management 

This financial report is designed to provide the Town's citizens, taxpayers, creditors and investors with a general 
overview of the Town's finances and show the Town's accountability for the money it receives. If you have 
questions regarding this report or need additional information, contact the Town at 301 11* Avenue, Franklinton, 
LA 70438. The phone number for the Town is (985) 839-3560. 
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Statement A 
Town of Franklinton 

Sta tement of Net Assets 
As of October 3 1 , 2008 

Primary Government 

Assets 
Current Assets: 

Cash and Cash Equivalents 
Investments 
Receivables, Net: 

Intergovernmental 
Accounts 
Interest 
Franchise Taxes 

Due From Other Funds 
Inventory 
Bond Issue Cost, Net 
Prepaid Insurance 

Total Current Assets 

Restricted Assets: 
Restricted Cash and Cash Equivalents 
Resti-jcted Investments 

Total Restricted Assets 

Capita! Lease Receivable, Net 

Capital Assets: 
Land 
Capital Assets, Net 

Total Capital Assets 

Total Assets 

Liabilities 
Current Liabilities: 

Accounts Payable 
Other Accrued Payables 
Due To Other Governments 
Due To Other Funds 
Customer Deposits 
Bonds Payable 
Capital Leases 
Compensated Absences Payable 
Accrued Interest on Long Term Debt 

Total Current Liabilities 

Long Term Liabilities: 
Bonds Payable 
Capital Leases 
Compensated Absences Payable 

Total Long Term Liabilities 

Total Liabilities 

Net Assets 
Invested in Capital Assets, Net of Related Debt 
Restricted for: 

Capita! Projects and Debt Service 
Unrestricted 

Total Ne t Assets 

The accompanying notes are an integral part of these iinancial statements. 

Governmenta l 
Activities 

878,887 $ 
320,193 

3,673,627 
9,734 
2,267 
5,900 

22,871 
12,360 
6,425 

56,058 
4,988,322 

180,631 

-
180,631 

123,085 

508,264 
5,291,564 
5,799,828 

1 1,091,866 

2,488,061 
126,155 
62,777 

6,050 
-
-

13,361 
40,294 

1,050 
2,737,748 

1,349,000 
23,927 

312,615 
1,685,542 

4.423,290 

4,412,490 

180,63 1 
2,075,455 
6,668,576 $ 

Business-Type 
Activities 

146,431 S 
1,877,030 

-
423,946 

1,068 
-

6,050 
69,933 

6,478 
24,142 

2,555,078 

274,085 
75,000 

349,085 

-

3,300 
3,931,315 
3,934,615 

6,838,778 

102,413 
43,662 

-
22,871 

129,591 
124,722 

-
8,461 
7,125 

438,845 

2,348,604 

-
35,980 

2,384,584 

2,823,429 

1,586,01 1 

87.647 
2,341,691 
4,015,349 $ 

Total 

1,025,318 
2,197,223 

3,673,627 
433,680 

3,335 
5,900 

28,921 
82,293 
12,903 
80,200 

7,543,400 

454,716 
75,000 

529,716 

123,085 

511,564 
9,222,879 
9,734,443 

17,930,644 

2,590,474 
169,817 
62,777 
28,921 

129,591 
124,722 

13,361 
48,755 

8,175 
3,176,593 

3,697,604 
23,927 

348,595 
4,070,126 

7,246,719 

5,998,501 

268,278 
4,417,146 

10,683,925 
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Town of Franklinton 
Statement of Activities 

Forthe yearended October 31, 2008 

Program Revenues 

Expenses 
Charges for 

Services 

Operating 
Grants & 

Contributions 

893,843 $ 
1,744,488 
881,755 
137,319 
500,783 

3,549 
322,162 

1,791 
84,460 
2,342 

4,572,492 

1,259,558 
452,693 
704,078 

2,416,329 $ 

355,484 $ 
81,076 

-
157,334 

-
-
-
-
-
-

593,S94 

1,276,118 
492,058 
540,587 

2,308,763 S 

. 

27,867 
-
-

324,647 
-
-
-
-
-

352,514 

_ 

-
-
-

Governmental Activities 
General Government 
Public Safety 
Public Works 
Sanitation 
Health and Welfare 
Transportation 
Economic Devefopment 
Amortization 
Bond Interest Expense 
Capital Lease Interest 

Total Governmental Activities 

Business-type Activities 
Gas 
Water 
Sewer 

Total Business-type Activities 

General Revenues: 
Taxes: 

Property Taxes 
Sales Taxes 
Franchise Taxes 

Intergovernmental 
Unrealized Gain (I-oss) 
Interest Income 
Miscellaneous 
Contributions 
Gain on Sale of Assets 

Operating Transfers In (Out) 
Total General Revenues and Transfers 

Special Items 

Loss on Capital Lease of Building 

Change in Net Assets 

Net Assets - Beginning 

Prior Period Adjustments (Note 24) 
Net Assets - Beginning (Restated) 
Net Assets - Ending 

The accompanying notes are an integral part of these financial statements. 

Capital Grants 
& Contributions 

281,571 
25,000 

100,000 

300,000 

706,571 
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Statement B 

Net (Expenses) Revenues and 
Changes of Primary Government 

Net 
(Expenses) 
Revenues 

(256,788) $ 
(1,610,545) 

(781,755) 
20,015 

(176,136) 
(3,549) 

(22,162) 
(K791) 

(84,460) 
(2,342) 

(2,919,513) 

16,560 
39,365 

(163,491) 

Governmental 
Activities 

(256,788) $ 
(1,610,545) 

(781,755) 
20,015 

(176,136) 
(3,549) 

(22,(62) 
(1,791) 

(84,460) 
(2,342) 

(2.9)9.513) 

-
-

Business-
Type 

Activities 

$ 
-
-
-
-
-
-
-
-
-
-

16,560 
39,365 

(163,491) 

Total 

(256,788) 
(1,610,545) 

(781,755) 
20,015 

(176,136) 
(3,549) 

(22,162) 
(1,791) 

(84,460) 
(2,342) 

(2,919.513) 

16,560 
39,365 

(163,491) 
(107,566) (107,566) 

327,368 
; 106,804 

216,733 
347,924 

(487) 
61,327 

104,124 
439,081 

47,937 
(173,822) 

3,476,989 

(334,606) 

222.870 

5,775,775 
669.931 

6,445,706 

(16,454) 
86,295 

106,489 

173,822 
350,152 

242,586 

3,811,269 
(38,506) 

3,772.763 

327,368 
2,106,804 

216,733 
347,924 
(16,941) 
147,622 
210,613 
439,081 

47,937 

3,827,141 

(334,606) 

465,456 

9,587,044 
631,425 

10,218,469 

6,668,576 4,015,349 10,683,925 
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Statement C 
Town of Franklinton 

Balance Sheet - Govcramen(al Funds 
AsofOctobcr31,2008 

Assets 

Cash 
Investments 

Receivables, Net: 
inlergovemmental 

Accounts and Other 
Franchise Taxes 

Die From Other Funds 
Inventory 
Bond Issue Cost, Net 
Prepaid Insurance 
Restricted Cash 

Total Assets 

General 
Funrf 

S 275,602 

129,646 

3,382,650 
10,979 
5,900 

133,766 

12,360 

-
56,058 

5,646 
$ 4,012,607 

$ 

$" 

Special 
Revenue Fund 

Street and 
Drainage Sales 

Tax Fund 

285,419 $ 

-

42,036 

-
-

495,869 

-
3,210 

-
-

826,534 $ 

Capital Project 

Sale Tax 

Funds 

Grant 
Construction Construction 

$ 

-
-
-
-
-
-

139,553 
139,553 $ 

-

206.90« 

-
-
-
-
-
-

206,908 

Nonmajor 
Governmental 

Funds 

$ 317,866 $ 

190,547 

42,033 
1,022 

-
413,108 

-
3,215 

-
35,432 

S 1,003,223 $ 

Total 
Governmental 

Funds 

878,887 
320,193 

3,673,627 
12,001 
5,900 

1,042,743 
12,360 
6,425 

56,058 
180,631 

6,188,825 

Liabilities and Fund Balances 
Liabilities: 

Accounts Payable 
Retainage Payable 
Compensated Absences 

Other Accrued Expenses 

Due to Other Govemmsnts 
Die to Other Funds 

Total Liabilities 

Fund Balances: 
Unreserved Fund Balances 
Reserved Fund Balances 

Total Fund Balances 

ital Liabilities and Fund Balances 

S 2,270,014 

-
40,294 

63,468 
62,777 

742,439 
3,178,992 

833.615 

-
833,615 

$ 4,012,607 

5,720 $ 
41,000 

33,556 

185,504 

21,404 

5,720 74,556 206,908 

820,81' 
64,997 

820,814 64,997 

826,534 S 139,553 $ 206,908 $ 

26,823 $ 

-
-
283 

-
249,927 
277,033 

690,758 
35,432 

726,190 

1,003,223 S 

2,488,061 
62,404 
40,294 

63,75! 
62,777 

1,025,922 
3,743,209 

2,345,187 
100,429 

2,445,616 

6,188,825 

The acconpanytng notes are an integral part of these financial statements. 
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Statement D 

Town of Franklinton 
Reconciliation of the Governmental Funds Balance Sheet 

to the Govemment-Wide Financial Statement of Net Assets 
As of October 31, 2008 

Amounts reported for governmental activities in the Statement of Net Assets are different 
because; 

Fund Balances, Total Governmental Funds (Statement C) 2,445,616 

Capital assets used in governmental activities are not financial resources and are therefore 

not reported in the governmental fluids. 

Governmental capital assets net of depreciation 5,799,828 

Long-term assets includes a capital lease receivable that is not due and paid in the current 
period and, therefore, is not reported in the governmental funds. 

Capital Lease Receivable from Grand Isle Shipyards 
Contra Capital Lease Receivable due to Franklinton Economic Development Foundation 

492,337 
(369,252) 

Long-term liabilities including bonds payable, loans payable, and compensated absences 
are not due and payable in the current period and, therefore, are not reported in the 
governmental flinds. Current accrued interest on long term debt is also not reported in 
the governmental fionds. 

Bonds Payable 
Capital Leases Payable 
Compensated Absences Payable 
Accrued Interest on Long Term Debt 

Net Assets of Governmental Activities (Statement A) 

(1,349,000) 
(37,288) 

(312,615) 
(1,050) 

6,668,576 

The accompanying notes are an integral part of these financial statements. 
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Statement E 

Town of Franklinton 

Statement of Revenues, Expenditures and 

Changes in Fund Balances - Governmental Funds 

Forlhc yearended Octol)cr31, 2008 

Revenues 

Taxes 

Licenses and Permits 

rntergovemrrEfital 

Charges for Services 

Fines and Forfeitures 

Unrea]i2ed Gain (Loss) 

Interest 

Other 

Total Revenues 

General Fund 

1,398,010 $ 

355,484 

983,908 

157,334 

81,076 

5,787 

47,643 

3,029,242 

Special 
Revenue 

Streets and 
Draimige 

Sales Tax 

523,40! 

-
-
-
-
-

17,140 

-
540,541 

Capital Project 

Sale Tax 
Construction 

$ - $ 

5,142 

-
5,142 

Funds 

Grant 
Construction 

_ 

-
3S),57! 

-
-
-
-
-

381,571 

Nonmajor 
Governmental 

Funds 

K 729,494 $ 

-
41,530 

-

(487) 

33,258 

38,916 

842,711 

Total 

Governmental 

Funds 

2,650,905 

355,484 

1,407,009 

157,334 

81,076 

(487) 

61,327 

86,559 

4,799,207 

Expenditures 

General Government 

Public Safety: 

Police 

Fire 

Public Works 

Sanitation 

Health and Welfere 

Transportation 

Amortizatbn 

Economic Development 

Capital Outlays 

Total Expenditures 

753,843 

,301,841 

564,080 

137,319 

500,094 

3,549 

300,000 
36,200 

3,596,926 

5,720 

896 

930,322 709,885 

91,316 845,159 

78,383 

187,199 
85,466 

-
1,029 

-
895 

800 

28,340 

1,380,224 

187,199 
655,266 

137,319 

501,123 

3,549 

1,791 

300,800 
1,704,747 

6,616 930.322 709,885 473,428 5,717,177 

Excess of Revenues Over(lJnder) 

£x|)enditures (567,684) $ 533,925 (925,180) (328,314) $ 369,283 $ (917,970) 

(Continued) 
The accompanying rwtes are an integral part of tliese financial statements. 
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Statement E 

Town of F~ranklinton 

Statement of Revenues, Expenditures and 

Changes in Fund Balances - Governmental Funds 

Forthe yearended October31, 2008 

Other Financir^ Sources (Uses) 

Borxi Principal 

Bond Interest Expense 

Operating Transfers In 
Operating Transfers (Out) 

Sale of Fixed Assets 

Contributions 

Capital Lease Principal 

Total Other Fuiancing Sources 

(Uses) 

Special Items 

General Fund 

$ - $ 
-

226,989 

(256,920) 

54,400 

-
(5,614) 

18,855 

Capital Lease Receivable Payments Received 

S|)ecial 

Revenue 

Streets and 

Drainage 

Sales Tax 

S 

-
165,417 

(605,792) 

-
-
-

(440,375) 

Capita] Lease Paymenls collected for and transferred to F.A-ED.F. 

Capital Lease Interest revenue collected for and transferred to F.A.E.D.F 

Total Special items 

Net Change in Fund Balances 

Fund Balances, Beginning 

Before Prior Period Adjustments 

Prior Period Adjustments (Note 24) 

FiDid Balances, Beginning 

After Prior Period Adjustments 

Fund Balances. Ending 

(548,829) 

712,513 

669,931 

1,382,444 

$ 833,615 

93,550 

727,264 

-

727,264 

820,814 $ 

Capital Project Funds 

Sale Tax 

Construction 

$ 
-

775,678 

(175,301) 

-
3,881 

-

604,258 

(320,922) 

385,919 

-

385,919 

64,997 $ 

Grant 

Construction 

$ 

439,143 
(546,029) 

-
435,200 

-

328,314 

-

-

-
-

-
$ 

Nonmajor 

Governmental 

Funds 

(407,000) $ 

(85,752) 

1,163,423 
(1,360,430) 

-

(10,551) 

(700,310) 

51,228 
(25,248) 

(17,565) 

8.415 

(322,612) 

1,048,802 

-

1,048,802 

726,190 $ 

Total 

Governmental 

Funds 

(407,000) 

(85,752) 

2,770,650 

(2,944,472) 

54,400 

439,081 

(16,165) 

(189,258) 

51,228 
(25,248) 

(17,565) 

8,415 

(1,098,813) 

2,874,498 

669,931 

3,544,429 

2,445,616 

(Concluded) 
The accompanying notes are an integral part of these financial statements. 
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Statement F 
Town of Fmnklinton 

Reconciliation of the Statement of Revenues , Expenditiiiies, 
and Changes in Fund Balances of Oovemmenta l Funds 

to the Statement of Activities 
F o r t h e y e a r e n d e d October 3 1 , 2008 

Amounts reported for governmental activities in the Statement of Activities are different 
because: 

Net Change in Fund Balances, Total Governmental Funds, Sta tement E $ (1,098,813) 

Governmental fijnds report capital outlays as expenditures. However, in the statement of 
activities the cost of these assets are allocated over their estimated useful lives and reported 
as depreciation expense. This is the amount by which capital outlays exceeded depreciation 
in the current period. 

Expenditures for capital assets 
Capital asset additions S 1,430,061 
Construction in progress 274,686 

Less: 
Current year depreciation (405,233) 1,299,514 

Governmental flands report sales of assets based on funds received; whereas the statement 
of activities reports the gain or loss on the sale. Thus, the change in nel assets difiers by the 
amounts reported as follows: 

Sale of assets reported in flmd statements (54,400) 
Gain on sales reported in statement of nel assets 47,937 (6,463) 

Governmental funds report the net proceeds received on long teiTn capital leased assets; 
whereas the statement of activities reports the gain or loss on the effective sale of the asset 
throuj^ the capital lease . Thus, the change in net assets diflers by the amounts reported as 
follows: 

Gross principal payments received on long term capital lease receivable reported in fund 
statements (33,663) 
Capital lease proceeds representing principal received and transferred to the Franklinton 
Economic Development Foundation as per the terms ofthe lease reported in the fund 
statements 25 248 

Loss on disposition ofthe asset reported in statement of net assets (334,606) 
(343,021) 

Compensated absences payable afler one year are not recorded as an expenditure in the 
governmental funds, but they are recorded as an expenditure in the statement of activities. 
(Tliis entry records the change in long-term compensated absences) (50,462) 

Accrued interest for sales tax bonds is recorded in the government-wide statements only. 
Therefore, the difference from the government-wide to fund statements is the increase or 
decrease in accrued interest payable as follows: 

Prior year balance for accrued interest payable 
Current year balance for accrued interest payable 1,050 (1,050) 

Repayment of bond principal and capital lease principal is an expenditure in governmental 
funds but the repayment reduces long-term liabilities in the statement of net assets. Proceeds 
obtained S-om obtaining long term debt are treated as revenue in governmental funds but the 
amounts increase long-term liabilities in the statement of net assets. 

Principal payments - capital leases 16,165 
Principal payments - long term debt 407,000 423,165 

Change in Net Assets of Governmental Activities, Statement B $ 222,870 

The accompanying notes are an integral part of these financial statements. 
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Sta tement G 
Town of Franklinton 

S ta t emen t of N e t Assets - Proprietary Funds 
As of Oc tober 3 1 , 2008 

Assets 
Cuirent Assets: 

Cash and Cash Equivalents 
Investments 
Accounts Receivables, Net 
Other Receivables 
Due From Other Funds 
Inventory - Gas and Supplies 
Bond Issue Cost, Net 
Prepaid Insurance 

Total Ciarrent Assets 

Restricted Assets: 
Restricted Cash and Cash Equivalents 
Restricted InvestiTients 

Total Restricted Assets 

Capital Assets 
Land 
Capital Assets, Net 

Total Capita! Assets 

Total Assets 

Liabilities 
Current Liabilities (Payable From Current Assets): 

Accotints Payable 
Compensated Absences Payable 
Other Accrued Payables 
Retainage Payable 
Due To Other Funds 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets): 
Customer Deposits 
Revenue Bonds Payable 
Interest Payable on Long Term Debt 

Total Current Liabilities (Payable Froin Restricted Assets) 

Long Tetm Liabilities: 
Bonds Payable 
Compensated Absences Payable 

Total Long Term Liabilities 

Total Liabilities 

Ne t Assets 
Invested in Capital Assets, Net of Related Debt 
Restricted for: 

Capital Projects and Debt Service 
Unrestricted 

146,431 
1,877,030 

423,946 
1,068 
6,050 

69,933 
6,478 

24,1 42 
2,555,078 

• 

274,085 

75,000 
349,085 

3,300 

3,931,315 

3,934,615 

6,838,778 

102,413 
8,461 

30,517 
13,145 
22,871 

177,407 

129,591 
124,722 

7,125 
261,438 

2,348,604 
35,980 

2,384,584 

2,823,429 

1,586,01 1 

87,647 
2,341,691 

Total Ne t Assets 

The accompanying notes are an integral part of these financial statements. 

4.015,349 
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Town of Frankl inton 
S t a t e m e n t of R e v e n u e s , Expenses and 

C h a n g e s in N e t Asse t s - Propr ie ta ry Funds 
F o r t h e y e a r e n d e d O c t o b e r 3 1 , 2008 

S t a t e m e n t H 

Opera t ing R e v e n u e s 
Gas Sales 

Less Cost of Gas Sold 
Gross Profit on Gas Sales 

Water Sales 
Sewer Service Charges 
Penalties 
Other 

To ta l Opera t ing R e v e n u e s 

Business-Type Activi t ics-
Enterpr i se Funds 

G a s Utility 
Sys t em 

1,276,118 
(936,797) 
339,321 

32,365 
3.199 

W a t e r 
Utility 

Sys te m 

S e w e r 
Utility 

S y s t e m 

Total 
Propr ie tary 

Funds 

1,276,118 
(936,797) 
339,321 

92,058 

-
18,159 
15,849 

-
540,587 

30,035 
6,882 

492,058 
540,587 

80,559 
25,930 

374,885 526,066 577,504 1,478,455 

Opera t ing Expenses 
Amortization 
Bad Debts 
Depreciation 
Err^3foyee Benefits 
Insurance 
Meter Reading 
Repairs and Maintenance 
Salaries and Wages 
Supplies 
Utilities 
Other 

Total Opera t ing Expenses 

-
5,711 

13,303 
34,744 
27,114 
14,302 

-
121,189 
47,433 

-
58,965 

-
4,850 

74,883 
28,904 
23,288 
14,302 
7,932 

105,764 
45,311 
47,117 
45,954 

276 
5,711 

311,840 
29,232 
23,186 

-
14,282 
99,908 
41,479 
50,307 
61,177 

276 
16,272 

400,026 
92,880 
73,588 
28,604 
22,214 

326,861 
134,223 
97,424 

166,096 

322,761 398,305 637,398 1.358,464 

Opera t ing Income (Loss ) 52,124 127,761 (59,894) 1 19,991 

Nonopera t ing R e v e n u e s ( E x p e n s e s ) 

Unreali^d Gain (Loss) 
Interest Income 
Interest Expense 

Tota l Nonopera t ing R e v e n u e s 
(Expenses ) 

(8,749) 
38,187 

29,438 

(3,612) 
26,071 

(54,388) 

(31,929) 

(4,093) 
22,037 

(66,680) 

(48,736) 

(16,454) 
86,295 

(121,068) 

(51,227) 

Income (Loss) Before Contr ibut ions and 
Transfers 

Contributions and Trans fe r s 
Operating Transfers In 
Operating Transfers Out 

Change in N e t Asse t s 
Total N e t A s s e t s , Beginning 

Prior Period Adjustment (Note 23) 
Tota l N e t A s s e t s , Ending 

8L562 

(20,000) 

61,562 
1,450,316 

S 1,51 L878 S 

95,832 

56,655 
(25,000) 

127,487 
187,297 
(38,506) 

(108,630) 

212,167 
(50,000) 

53,537 
2,173,656 

276,278 S 2,227,193 S 

68,764 

268,822 
(95,000) 

242,586 
3,8 J 1,269 

(38,506) 

4,015,349 

The accompanying notes are an integral part of these financial statements. 



Statement I 
Town of Franklinton 

Statement of Cash Flows -
Proprietary Funds 

Forthe yearended October3!, 2008 

Cash Flows From Operating Activities 
Received From Customers 
Paid for Meter Deposit Fees 
Other Receipts 
Paid for Interfijnd Services 
Payments for Operations 
Payments to Employees 

Net Cash Provided by Operating Activities 

Enterprise 
Fund 

2,215,134 
(6,092) 
26,449 
(3,077) 

(1,403,040) 
(442,379) 
386,995 

Cash Flows From Noncapital Financing Activities 
Transfers From (To) Other Funds 

Net Cash Provided by Noncapital Financing Activities 
173,822 
173,822 

Cash Flows From Capital and Related Financing Activities 
(Payments for) Capital Acquisitions 
Principal Proceeds from (Repayments for) Long Term Debt 
Interest Payments for Long Term Debt 

Net Cash (Used) by Capital and Related Financing Activities 

(299,300) 
(29,239) 

(121,068) 
(449,607) 

Cash Flows From Investing Activities 
Receipt of Interest 
Proceeds from sale (Payments) for Investments 

Net Cash Provided by Investing Activities 

86,295 
(72,922) 
13,373 

Net Increase in Cash and Cash Equivalents 
Cash and Cash Equivalents, Beginning of Year 

124,583 
295,933 

Cash and Cash Equivalents, End of Year 

Reconciliation of Cash and Cash Equivalents to the Statement of Net 
Assets; 

Cash and Cash Equivalents, Unrestricted 
Cash and Cash Equivalents, Restricted 

Total Cash and Cash Equivalents 

420,516 

146,431 
274.085 
420,516 

(Continued) 
The accompanying notes are an integral part of these financial statements. 
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Statement 1 
Town of Franklinton 

Statement of Cash Flows -
Proprietary Funds 

Forthe yearended October31, 2008 
Enterprise 

Fund 
Reconciliation of Operating Income to Net Cash Provided by Operating 
Activities 

Operating Income $ 119,991 
Adjustments to Reconcile Operating Income to Net Cash Provided by 
Operating Activities: 

Depreciation and amortization 400,302 
(Increase) in Accounts Receivable (174,188) 
(Increase) in Other Receivable 519 
Decrease in Inventory 139 
(Increase) in Prepaid Insurance 12,344 
Decrease in Due (to) and from Other Funds (3,077) 
Increase in Accounts Payable 26,847 
Increase in Compensated Absences (3,638) 
Increase in Accrued Expenses J 3,848 
(Decrease) in Customer Deposits (6,092) 

Net Cash Provided by Operating Activities $ 386,995 

(Concluded) 
The accompanying notes are an integral part of these financial statements. 
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Town of Franklinton 
Notes to the Financial Statements 

As of and for the Year Ended October 31, 2008 

Introduction 

The Town of Franklinton was incorporated March 1, 1861, under the provisions of a Special Legislative Charter. 
The Town operates under a Mayor-Board of Aldermen form of government, with the Mayor and each of five 
aldermen elected at-Iarge for four year terms. Franklinton is located in west central Washington Parish and is the 
governmental seat of the parish. In 1820, a legislative act created the parish from the northern section of St. 
Tammany Parish and the next year another act designated the settlement of Franklin as the seat of parish 
government. In 1826, the name was changed to Franklinton to avoid conflict with another community in St. Mary 
Parish with the same name. The total population of Franklinton was reported as 3,657 by the U.S. Census 
Bureau, Census 2000. The Town provides police and fire protection, services to maintain or develop streets, 
drainage, and sanitation, support of recreation activities, general and administrative services, and utilities services 
for area residents. Utility services are provided for 977 gas customers, 1,611 water customers, and 1,601 sewer 
customers. The Town employs 53 full-time and 1 part-time employees in addition to the Mayor and Board of 
Aldermen. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining the 
reporting entity and component units that should be included within the reporting entity. Under provisions of this 
statement, the Town of Franklinton is considered a primary government, since it is a special purpose government 
that has a separately elected governing body, is legally separate, and is fiscally independent of other state and 
local governments. As used in GASB Statement No. 14, fiscally independent means that the Town may, without 
the approval or consent of another governmental entity, determine or modify its own budget, levy its own taxes or 
set rates or charges, and issue bonded debt. There are no other component units which the Town of Franklinton 
has an oversight relationship. 

1. Summary of Significant Accounting Policies 

A, Government-Wide and Fund Financial Statements 

The government-wide financial statements (i.e., the statement of nets assets and the statement of changes in net 
assets) report information on all nonfiduciary activities ofthe primary government and its component units. For 
the most part, the effect of interfund activity has been removed from these statements. Governmental activities, 
which normally are supported by taxes and intergovernmental revenues, are reported separately from business-
type activities, which rely to a significant extent on fees and charges for support. Likewise, the primary 
government is reported separately from certain legally separate component units for which the primary 
government is financially accountable. 

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment 
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or 
segment. Program revenues include I) charges to customers or applicants who purchase, use or directly benefit 
from goods, services, or privileges provided by a given function or segment and 2) grants and contributions that 
are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and 
other items not properly included among program revenues are reported instead as general revenues. 

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even 
though the latter are excluded from the government-wide financial statements. Major individual governmental 
funds and major individual enterprise funds are presented as separate columns in the fund financial statements. 
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Town of Frankl inton 
Notes to the Financial Statements 

As of and for the Year Ended October 31 , 2008 

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounfing, as are the proprietary fund and fiduciary fund financial statements. Revenues are 
recorded when earned and expenses are recorded when a liability is incurred, regardless ofthe timing of related 
cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and similar 
items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met. 

Governmental fund financial statements are reported using the current financial resources measurement focus and 
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 
available. Revenues are considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities ofthe current period. For this purpose, the government considers revenues to 
be available if they are collected within 60 days ofthe end ofthe current fiscal period. Expenditures generally are 
recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as well as 
expenditures related to compensated absences and claims and judgments, are recorded only when payment is due. 

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all considered to 
be susceptible to accrual and so have been recognized as revenues ofthe current fiscal period. Only the portion of 
special assessment receivable, if any, due within the current fiscal period is considered to be susceptible to accrual 
as revenue of the current period. All other revenue items are considered to be measurable and available only 
when cash is received by the government. 

The Town reports the following major governmental funds: 

The General Fund is the Town's primary operating fund. It accounts for all financial resources ofthe general 
government, except those required to be accounted for in another fund. 

The Streets and Drainage Sales Tax Fund is a special revenue fund that accounts for the receipt and disbursement 
of fifty percent of a one percent sales tax dedicated for the purpose of constructing, improving, and maintaining 
streets and drainage facilities and improvements. 

The Sales Tax Construction Fund is a capital projects fund that accounts for the use and proceeds of the 2002 
Sales Tax Certificates of Indebtedness and proceeds ofthe 2002 sales tax issue designated for capital assets and 
the construction of public facilities. 

The Grant Construction Fund is a capital projects fund that accounts for the use of grant funds and contributions 
for the construction of improvements and public facilities. This fund was created to account for construction 
projects that will not be financed by sales tax proceeds. 

The Town reports the following major proprietary funds: 

The Enterprise Funds account for operations (a) that are financed and operated in a manner similar to private 
business enterprise where the intent of the governing body is that costs (expenses, including depreciation) of 
providing goods or services to the general public on a continuing basis be financed or recovered primarily through 
user fees, or (b) where the governing body has decided that periodic determination of revenues earned, expenses 
incurred, and/or net income is appropriate for capital maintenance, public policy, management control, 
accountability, or other purposes. 
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Town of Franklinton 
Notes to the Financial Statements 

As of and for the Year Ended October 31 ,2008 

Additionally, the government reports the following fund types: 

Special Revenue Funds - account for the proceeds of specific revenue sources that are legally restricted to 
expenditures for specific purposes. 

The Debt Service Fimd accounts for resources set aside for payment of principal and interest on the Series 2002 
Certificates of Indebtedness sales tax issue. 

The Capital Project Funds accounts for financial resources received and used for acquisition, construction, or 
improvement of capital facilifies not reported in other governmental funds. For the current fiscal year ended, this 
includes the Sales Tax Construction Fund and the Grant Construction Fund which were both reported as major 
funds. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are 
followed in both the government-wide and proprietary fund financial statements to the extent that those standards 
do not conflict with or contradict guidance ofthe Governmental Accounting Standards Board. Governments also 
have the option of following subsequent private-sector guidance for their business-type activities and enterprise 
funds, subject to this same limitation. The government has elected not to follow subsequent private-sector 
guidance. 

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial 
statements. Exceptions to this general rule, if applicable, are payments-in-lieu of taxes and other charges between 
the government's enterprise operations. Elimination of these charges would distort the direct costs and program 
revenues reported for the various functions concerned. 

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or 
privileges provided, 2) operafing grants and contribufions, and 3) capital grants and contribufions, including 
special assessments. Internally dedicated resources are reported as general revenues rather than as program 
revenues. Likewise, general revenues include all taxes. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a 
proprietary fund's principal ongoing operafions. The principal operafing revenues ofthe proprietary funds are 
user charges for the services provided by the enterprise funds. Operating expenses for enterprise funds and 
internal service funds include the cost of sales and services, administrafive expenses, and depreciation on capital 
assets. All revenues and expenses not meeting this definifion are reported as nonoperating revenues and 
expenses. 

When both restricted and unrestricted resources are available for use, it is the Town's policy to use restricted 
resources first, then unrestricted resources as they are needed. 

C. Deposits and Investments 

The Town's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term 
investments with original maturifies of three months or less from the date of acquisifion. State law and the 
Town's investment policy allow the Town to invest in collateralized certificates of deposit, government-backed 
securifies, commercial paper, the state-sponsored investment pool, and mutual funds consisfing solely of 
government-backed securities. 
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Town of Franklinton 
Notes to the Financial Statements 

As of and for the Year Ended October 31 , 2008 

Investments for the Town are reported at fair market value. The state investment pool, LAMP, operates in 
accordance with state laws and regulations. The reported value of the pool is the same as the fair value of the 
pool shares. 

D. Receivables and Payables 

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end ofthe 
fiscal year are referred to as either "due to/from other funds" (i.e., the current portion of interfund loans) or 
"advances to/from other funds" (i.e,, the non-current portion of interfund loans). All other outstanding balances 
between funds are reported as "due to/from other funds." Any residual balances outstanding between the 
governmental acfivities and business-type acfivifies are reported in the government-wide financial statements as 
"internal balances," 

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve account 
in applicable governmental funds to indicate that they are not available for appropriation and are not expendable 
available financial resources. 

All trade and property tax receivables are shown net of an allowance for uncollectible amounts. 

Property taxes are levied on a calendar year basis and become due on January 1 of each year. The following is a 
summary of authorized and levied ad valorem taxes 

General Corporate Purposes 

Police ad valorem 

Street and drainage ad valorem 

Sales and use taxes are levied at two percent. The proceeds ofthe 1% sales and use taxes are dedicated for the 
purpose of construcfing, improving, extending, and maintaining playgrounds and recreafional facilifies, public 
roads, streets, bridges and crossings, sewerage, garbage disposal and water works, and other works of permanent 
public improvements in the municipality. 

On July 21, 2001, the voters ofthe Town of Franklinton passed a second 1% sales tax for a period of 10 years. 
This 1% sales tax is dedicated as follows: 

1) 50% for constructing, improving and maintaining streets and drainage facilifies and improvements. 

2) 20% for acquiring, improving, maintaining and operating equipment. 

3) 20% for acquiring, construcfing, improving, maintaining and operafing public buildings and facilities. 

4) 10% for promoting and encouraging the locafion and development of commerce and industry, including 
land and buildings therefore, with the proceeds ofthe tax to be subject to being funded into bonds. 

Authorized 
Millage 
7.24 mills S 
5.18 mills 
7.24 mills 

Levied 
Millage 

125,729 $ 
89,957 

125,729 

Collected 
Millage 

121,349 
S5,902 

120,117 
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Town of Franklinton 
Notes to the Financial Statements 

As of and for the Year Ended October 31 , 2008 

E. Inventories and Prepaid Items 

All inventories are valued at cost using the first-in/first-out method. Inventories of the governmental funds are 
recorded as expenditures when consumed rather than when purchased. Certain payments to vendors reflect costs 
applicable to future accounting periods and are recorded as prepaid items in both government-wide and fund 
financial statements. 

F. Restricted Assets 

Certain proceeds ofthe enterprise fund revenue bonds, as well as certain resources set aside for their repayment, 
are classified as restricted assets because their use is limited by applicable bond covenants, 

G. Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks, 
and similar items), are reported in the applicable governmental or business-type acfivities columns in the 
government-wide financial statements. Capital assets are capitalized at historical cost or estimated cost if 
historical cost is not available. Donated assets are recorded as capital assets at their estimated fair market value at 
the date of donafion. The municipality maintains a threshold level of $500 or more for capitalizing capital assets. 

The costs of normal maintenance and repairs that do not add to the value ofthe asset or materially extend assets 
lives are not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest incurred 
during the construcfion phase of capital assets of business-type acfivifies is included as part of the capitalized 
value ofthe assets constructed. 

All capital assets, other than land, are depreciated using the straight-line method over the following useful lives: 

Description Estimated Lives 

Buildings & Improvements 

Machinery and Equipment 

Infrastructure 

Gas System 

Water System 

Sewer System 

20 - 40 Years 

5 - 1 5 Years 

20 - 40 Years 

20 - 40 Years 

20 - 40 Years 

20 - 40 Years 



Town of Franklinton 
Notes to the Financial Statements 

As of and for the Year Ended October 31 , 2008 

H. Compensated Absences 

Prior to the fiscal year ending October 31, 2003, employees ofthe municipality earned annual leave at varying 
rates according to years of service. Accrued unused annual leave earned by an employee was carried forward to 
the succeeding calendar year until a maximum of twenty days accumulafion. On March 9, 2004, the Board of 
Aldermen passed a Resolufion authorizing the conversion of unused annual leave (above the maximum allowable 
accumulation) and unused sick leave to refirement credit. The Resolution dated March 9, 2004, was issued 
pursuant to Act 999 of the 2001 Regular Session of the Louisiana Legislafive and in accordance with a 
Memorandum dated January 13, 2002, enfified Conversion of Unused Annual and Sick Leave to Retirement 
Credit, as issued by the Municipal Employee's Refirement System of Louisiana. 

I. Long-Term Obligations 

In the government-wide financial statements and the proprietary fund types in the fund financial statements, long-
term debt and other long-term obligafions are reported as liabilifies in the applicable governmental activifies, 
business-type activifies, or proprietary fund type statement of net assets. Bond premiums and discounts, as well 
as issuance costs, are deferred and amortized over the life ofthe bonds using the effecfive interest method. Bonds 
payable are reported net of the applicable bond premium or discount. Bond issuance costs are reported as 
deferred charges and amortized over the term ofthe related debt. 

In the fiand financial statements, governmental fund types recognize bond premiums and discounts as well as bond 
issuance costs during the current period. The face amount of the debt issued is reported as other financing 
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt 
issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt 
proceeds received, are reported as debt service expenditures. 

J. Fund Equity 

In the fund financial statements, governmental funds report reservafions of fund balance for amounts that are not 
available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations 
of fund balance represent tentative management plans that are subject to change. 

K. Comparative Data/Reclassifications 

Comparative total data for the prior year have been presented only for individual enterprise funds in the fund 
financial statements in order to provide an understanding ofthe changes in the financial position and operations of 
these funds. Certain amounts presented in the prior year data have been reclassified in order to be consistent with 
the current year's presentation. 

L, Extraordinary and Special Items 

Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence. 
Special items are transacfions or events within the control ofthe municipality, which are either unusual in nature 
or infrequent in occurrence. 
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Town of Frankl inton 
Notes to the Financial Statements 

As of and for the Year Ended October 31 , 2008 

M. Estimates 

The preparafion of financial statements in conformity with accounfing principles generally accepted in the United 
States of America require management to make estimates and assumpfions that affect the reported amount of 
assets and liabilities and disclosure of confingent assets and liabilities at the date ofthe financial statements and 
the reported amounts of revenues and expenses during the reported period. Actual results could differ from those 
esfimates, 

N. Reconciliations of Government-Wide and Fund Financial Statements 

Explanafion of certain differences between the governmental fund balance sheet and the government-wide 
statement of net assets is presented in Statement D of the basic financial statements. Explanation of certain 
differences between the governmental fund statement of revenues, expenses, and changes in fund balances and the 
government-wide statement of acfivities is presented in Statement F ofthe basic financial statements. 

2. Stewardship, Compliance and Accountability 

The Town uses the following budget pracfices; 

1. The Town Clerk prepares a proposed budget and submits same to the Mayor and Board of Aldermen no 
later than fifteen days prior to the beginning of each fiscal year. 

2. A summary of the proposed budget is published and the public notified that the proposed budget is 
available for public inspection. At the same fime, a public hearing is called. 

J . A public hearing is held on the proposed budget at least ten days after publicafion of the call for the 
hearing. 

4. After the holding ofthe public hearing and complefion of all action necessary to finalize and implement 
the budget, the budget is adopted through passage of an ordinance prior to the commencement of the 
fiscal year for which the budget is being adopted. 

5. After the holding ofthe public hearing and completion of all action necessary to finalize and implement 
the budget, the budget is adopted through passage of an ordinance prior to the commencement of the 
fiscal year for which the budget is being adopted. 

6. Budgetary amendments involving the transfer of funds from one department, program or function to 
another or involving the increase in expenditures resuifing from revenues exceeding amounts esfimated, 
require the approval ofthe Board of Aldermen. 

7. All budgetary appropriations lapse at the end of each fiscal year. 

8. Budgets for the general and enterprise funds are adopted on a basis consistent with generally accepted 
accounting principles (GAAP). Budgets for enterprise funds are presented on the accrual basis of 
accounting. Other governmental funds are presented on the modified accrual basis of accounting. 
Accordingly, the budgetary comparison schedules present actual expenditures in accordance with the 
accounting principles generally accepted in the United States on a basis consistent with the legally 
adopted budgets as amended. All budgetary amounts presented reflect the original budget and the 
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amended budget (which have been adjusted for legally authorized revisions ofthe annual budget during 
the year). 

The proposed budget for October 31, 2008 was made available for public inspection on September 19, 2007, 
The proposed budget, prepared on the modified accrual basis of accounting, was published on September 19, 
September 26, and October 3, prior to the public hearing which was held at the Town of Franklinton's City 
Hall on October 9, 2007, for comments by taxpayers. The budget was legally adopted by the board of 
aldermen on October 9, 2007. 

The following funds had actual revenues and other sources below budgeted revenues and other sources, or actual 
expenditures and other uses over budgeted expenditures and other uses, resulting in unfavorable variances greater 
than 5%i which were in violafion ofthe Local Government Budget Act, for the fiscal year ended October 31, 
2008: 

Expenditures 

General Fund 
Equipment Sales Tax Fund 
Industrial Development Grant Fund 

Final 
Budget 

$ 3,518,140 $ 
208,436 

-

Actual 

3,859,460 
232,357 

-

Unfavorable 
Variance 

$ (341,320) 
(23,921) 

-

The expenditure variance above in the General Fund occurred primarily because of a year-end re-classificafion 
entry reclassifying $300,000 as a transfer to other governments. This final entry was made to reflect 
reimbursement of funds after a $300,000 economic development grant was received from the State of Louisiana. 
The Town will more closely budget anficipated reimbursements to other governments. 

The budget finding for the Industrial Development Grant Fund for both revenues and expenditures occurred since 
a budget was not adopted for this new fund. During the fiscal year ended October 31, 2008, the Town created a 
new fund to account for and provide expanded disclosure of industrial development activifies financed with grants 
and contribufions. These activities were previously accounted for and budgeted within the General Fund. In 
addition, this fund had a negafive fund balance of $59,751 at fiscal year end since accumulated funds were 
transferred to construction projects, although a positive cash balance of $60,249 was maintained at fiscal year end 
for this fund. The Town will in the future adopt and amend a budget as required for this fund. 

The expenditure variance for the Equipment Sales Tax fund occurred because of $10,482 recorded in addifional 
payables at fiscal year end plus the budget was not amended to reflect an increase in transfers for debt service. 
The Town will more closely review payables at fiscal year end and the need to increase the budget for transfers. 

The Town of Franklinton has taken corrective actions to resolve budget findings. 
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Town of Franklinton 
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As of and for the Year Ended October 31 , 2008 

3. Cash and Cash Equivalents 

At October 31, 2008, the Town has cash and cash equivalents (book balances), as follows: 

Demand Deposits $ 1,480,034 

$ 1,480,034 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent 
bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the 
amount on deposit with the fiscal agent. These securities are held in the name ofthe pledging fiscal agent bank in 
a holding or custodial bank that is mutually acceptable to both parties. 

At October 31, 2008, the Town has $2,328,675 in deposits (collected bank balances), within one bank, consisfing 
of $1,950,602 in demand deposits and $378,073 in fime and savings deposits (certificates of deposit). The 
demand deposits are secured from risk by $250,000 of federal deposit insurance and $1,700,602 of pledged 
securifies held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). The time and 
savings deposits are secured from risk by $250,000 of federal deposit insurance and $128,073 of pledged 
securifies held by the custodial bank in the name ofthe fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to 
advertise and sell the pledged securities within 10 days of being notified by the municipality that the fiscal agent 
has failed to pay deposited funds upon demand. 

4. Investments 

Investments are categorized into these three categories of credit risk: 

1. Insured or registered, or securifies held by the town or its agent in the Town's name 

2. Uninsured and unregistered, with securifies held by the counterparty's trust department or agent in the 
Town's name 

3. Uninsured and unregistered, with securifies held by the counterparty, or by its trust department or agent 
but not in the Town's name 

All investments held by the Town fall into category 1 credit risk, defined as "insured or registered, or securities 
held by the Town or its agent in the Town's name." In accordance with GASB 31, Accounting and Financial 
Reporting for Certain Investments and for External Investment Pools, all investments are carried at fair market 
value, with the estimated fair market value based on quoted market prices. 
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At October 31, 2008, the Town's investment balances were as follows: 

Government National Mortgage Association 

(GNMA) 

Federal Home Loan Mortgage Corporation 

(FHLMC) 

Federal National Mortgage Association 

(FNMA) 

Federal Home Loan Bank 

(FHLB) 

Maturity Date 
January 20, 2014 $ 

March 20, 2028 
April 20, 2014 

May 20, 2032 

_ 

December 1, 2008 

February 15,2015 

March 27, 2018 

June 11,2021 

January 15,2023 

February 15,2025 

May 15,2030 

April 15,2034 

_ 

May 30,2023 

June 25, 2033 

April 19, 2011 

Carrying 
Amount 

2,022 

1,711 
3,114 

1,626 

8,473 

-

250,000 

170,000 

141,385 

160,000 

85,000 

60,000 

8,972 

875,357 , 

49,450 

14,585 

64,035 

2,643 

Fair Market 
Value 

$ 1,982 

1,656 

2,837 

1,552 

8,027 

112 

249,443 

163,052 

139,611 

150,058 

76,706 

58,600 

8,124 

845,706 

47,047 

12,186 

59,233 

-

Money Market 873,703 873,703 

Certificates of Deposit 485,554 485,554 

Total $ 2,309,765 $ 2,272,223 

All investments are stated on the balance sheet (carrying value) at market value. All investments are in the name 
ofthe Town and are held at the Town's office. Because these investments are in the name ofthe Town and are 
held by the Town or the Town's agent, the investments are considered insured and registered, Category (1), in 
applying the credit risk of GASB Codificafion Section 150.164. 

Interest Rate Risk: The Town does not have a formal investment policy that limits investments maturities as a 
means of managing its exposure to fair value arising from increasing interest rates. 
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As of and for the Year Ended October 31,2008 

5. Receivables 

In the government-wide statements, receivables consist of all revenues earned at year-end and not yet received. 
Allowances for uncollectible accounts are based upon historical trends and the period aging and write-off of 
accounts receivable. Major receivables balances for the governmental acfivifies include sales taxes, franchise 
taxes, occupational licenses, and fines. Business-type activifies report ufilities earnings as their major receivable. 

In the fund financial statements, material receivables in governmental funds include revenue accruals such as 
sales tax, franchise taxes, occupational licenses, fines, and other similar intergovernmental revenues since they are 
usually both measurable and available. Non-exchange transactions collectible but not available are deferred in the 
fund financial statements in accordance with modified accrual, but not deferred in the government-wide financial 
statements in accordance with the accrual basis. Interest and investment earnings are recorded only if paid within 
60 days since they would be considered both measurable and available. Proprietary fund revenues consist of all 
revenues earned at year-end and not yet received. Utility accounts receivable comprise the majority of proprietary 
fund receivables. Allowances for uncollectible accounts receivable are based upon historical trends and the 
periodic aging and write-off of accounts receivable. 

The Governmental Fund receivables at October 31,2008 consist of the following: 

Government Receivables 
Accounts $ 
Taxes: 

Sales Tax Receivable 
Franchise Tax 

Intergovernmental: 
Federal Emergency Management Agency 
State of Louisiana 
LA Department of Transporation - Council on Aging 

Accrued Interest 
Total Government Receivables $ 

For financial statement presentation, sales tax receivable amounts are included within the category of 
intergovernmental revenues. 

Ge ne ral 
Fund 

9,734 

80,541 
5,900 

3,210,197 
31,529 
60,383 

1.245 
: 3,399,529 

'$ 

^ I 

Special 
Revenue 

Funds 

-

80,540 

-

_ 

3,529 
-

1,022 
85,091 

$' 

' *: 

Capital 
Project Funds 

. 

-

_ 

206,908 
-
-

206,908 

• $ 

'$ ~ 

Total 

9,734 

161,081 
5,900 

3,210,197 
241,966 
60,383 
2,267 

3,691,528 
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The Enterprise Fund accounts receivable at October 31, 2008 consist ofthe following: Enterprise 
Accounts Receivable Fund 

Current $ 180,572 
31-60 Days 14,550 
61 -90 Days 7,798 
Over 90 Days 33,856 

Subtotal 236,776 
Less Allowance for Bad Debt -
Accounts Receivables, Net 236,776 
Unbilled Receivables 187,170 

Total Accounts Receivable S 423,946 

6. Restricted Assets 

The following is a lisfing ofthe restricted assets for the fund financial statements on October 31, 2008: 

The Restricted Assets for all funds at October 31, 2008 consist ofthe following: 

Debt Service 

Restricted Assets General Fund Fund 

Cash and Cash Equivalents $ - $ 

Customer Deposits 

Bond Reserve Account 

Bond Contingency Account 

Bond Sinking Account - 35,432 

Construction Account 

Police Reserve and Deposits 5,646 

Investments - Customer Deposits - -
Total Restricted Assets $ 5,646 $ 35,432 $ 

Capital Project 
Funds 

139,553 

-
-
-
-
-
-
-

139,553 

' $ ' 

' $" 

Enterprise 
Fund 

-
53,466 

63,997 

66,490 

89,704 

428 

-
75,000 

349,085 

$ 

$~ 

Total 

139,553 
53,466 

63,997 

66,490 

125,136 

428 

5,646 

75,000 

529,716 
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As of and for the Year Ended October 31, 2008 

7. Interfund Receivables/Payables 

The following is a detailed list of interfund balances for fund financial statements on October 31, 2008: 

I n t e r f u n d B a l a n c e s 
G e n e r a l F u n d 

A d Va lo rem Police 
A d Valoi-eiTi St ree ts and Dra inage 
Sales T a x Streets and Dra inage 
Sales T a x Equipment 
Sales T a x Buildings and Facilities 
Sales T a x Industrial Dev lopment 
Enterprise Fund 
D e b t Service Fund 

S p e c i a l R e v e n u e F u n d s 
Fire Fund 

Sales T a x Streets and Dra inage 
A d V a l o r e m Police 

Genera l Fund 
Enterpr ise Fund 
Capital Projects Fund 

A d V a l o r e m St ree ts and Dra inage 
Genera l Fund 
Enterpr ise Fund 
Sales T a x Industrial Devlopment 

Sales T a x Streets and Dra inage 
Genera l Fund 
Sales T a x Equipment 

Sales T a x Equipment 
Genera l Fund 
Sales T a x St ree ts and Dra inage 

Sales T a x Buildings and Facilities 
Gene ra l Fund 

Sales T a x Industrial Dev lopment 
Genera l Fund 

Industrial Deve lopmen t Grant 
A d V a l o r e m St ree ts and Dra inage 

C a p i t a l P r o j e c t s F u n d s 
Sales T a x Construct ion Fund 

A d ValoreiTi Police 
D e b t S e r v i c e F u n d 

Genera l Fund 
E n t e r p r i s e F u n d 

A d V a l o r e m Police 
A d V a l o r e m Streets and Dra inage 
Gene ra l Fund 

T o t a l I n t e r f u n d B a l a n c e s 

D u e F r o m D u e X o 
O t h e r F u n d s O t h e r F u n d s 

$ 2,700 $ 
-

74,850 
5,685 

-
35,592 
14,939 

259,650 
460,000 

_ 
21,739 

-
1,050 

4,348 

4,348 

2,174 

5,000 

1,050 

1,100 

-
-

33,556 

240,750 
7,932 

120,000 

490,869 
5,000 

2,700 
5,000 

-

74,850 
-
-

-
-

5,685 
5,000 

35,592 

120,000 

33,556 

7,932 
14,939 

1,048,793 $ 1,048,793 
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The reason for the interfund receivables/payables balances is the General Fund pays expenses of other funds and 
is reimbursed as funds are available. 

8. Capital Assets 

The following is a summary of the changes in capital assets for governmental activities for the fiscal year ended 
October 31, 2008: 

Governmental Activities Capital Assets: 
Capital Assels Not Being Depreciated. 

Land $ 
Construction in Progress 

Total Capital Assets Not Being Depreciated 

Capital Assets Being Depreciated; 

Buildings and Improvements 
Machinery and Equipment 
Office Furniture and Equipment 
Vehicles 

Infrastructure 
Total Capital Assets Being Depreciated 

Less Accumulated Depreciation for: 
Buildings and Improvements 

Machinery and Equipment 

Office Furniture and Equipment 
Vehicles 

Infrastructure 

Total Accumulated Depreciation 
Total Capital Assets Being Depreciated, Net 

Total Governmental Activities Capital 
Assets, Net $ 

Depreciation was charged to governmental functions 

General Government 

Public Safety-Police 
Public Safety - Fire 
Public Works 

Economic Development 

Beginning 
Balance 

514,727 $ 

199,575 
714,302 

4,313.538 
1,387,112 

136,482 

872,387 
163,343 

6,872,862 

(1,006,263) 

(768,431) 

(93,767) 

(731,763) 
(14,057) 

(2,614,281) 
4,258,581 

4,972,883 $ 

as follows: 

Increases 

- $ 
1,640,207 

1,640,207 

888,475 
61,505 
3,034 

-
477,047 

1,430,061 

(191,797) 
(125,589) 

(15,715) 

(58,376) 
(13.756), 

(405,233) 
1,024,828 

2,665,035 $ 

Decreases 

(6,463) $ 

(1,557.963) 
(1,564,426) 

(466,106) 

-
-
-
-

(466,106) 

-
-
-
-
-
-

(466,106) 

(2,030,532) $ 

Adiustments 

- $ 
-
-

30,906 

-
-
-

161,536 
192,442 

-
-
-
-
-
-

192,442 

192,442 $ 

$ 

$^ 

Ending 
Balance 

508,264 

281,819 
790,083 

4,766,813 
1,448,617 

139,516 
872,387 
801,926 

8,029,259 

(1,198,060) 
(894,020) 

(109,482) 

(790,139) 
(27,813) 

(3,019,514) 

5,009,745 

5,799,828 

31,008 
104,861 
41,667 

223,900 
3,797 

405,233 

Construction in progress of $281,819 consists of $242,648 incurred for the Airfield Lighting and NAVAIDS 
Improvements project and $39,171 for Preservation of an Historic Steam Engine. Completed projects and the 
status of projects in progress are further recapped in Footnote "23 Subsequent Events". 
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Capital assets and depreciation activity as of and forthe year ended October 31, 2008 for business-type activities 
is as follows: 

Business - Type Activities Capital Assets: 
Capital Assets Not Being Depreciated: 

Land 
Construction in Progress - Sewer System 

Total Capital Assets Not Being Depreciated 

Capital Assets Being Depreciated: 
Gas Utility System 
Water Utility System 
Sewer Utility System 

Total Capital Assets Being Depreciated 

Less Accumulated Depreciation for: 
Gas Utility System 
Water Utility System 
Sewer Utility System 

Total Accumulated Depreciation 
Total Capital Assets Being Depreciated, Net 

Total Business - Type Activities Capital 
Assets, Net 

Beginning 
Balance 

3,300 $ 

3,300 

1,029,227 
2,559,458 
6,840,638 

10,429,323 

(940,296) 
(1,814,679) 
(3,655,452) 
(6,410,427) 
4,018,896 

4,022,196 $ 

Increases 

- $ 
298,203 
298,203 

6,655 
7,587 

298,203 
312,445 

(13,304) 
(74,883) 

(311,839) 
(400,026) 
(87,581) 

210,622 $ 

Decreases 

- $ 
(298,203) 
(298,203) 

-

-

-

(298,203) $ 

Ending 
Balance 

3,300 

3,300 

1,035,882 
2,567,045 
7,138,841 

10,741,768 

(953,600) 
(1,889,562) 
(3,967,291) 
(6,810,453) 
3,931,315 

3,934,615 

During the fiscal year, construction was completed at a total cost of $298,203, consisting entirely of a Sewer 
System Evaluation Survey. 
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9. Long Term Capital Lease Receivable 

Governmental Activities 
During the fiscal year ending October 31, 2008, the Town entered into ajoint capital tease between the Town of Franklinton and Grand Isle Sliipyards Inc. The 
capital lease is on a building constructed and completed by the Town through the funding by State grants and thiough contributions received from the Franklinton 
Area Economic Development Foundation by the Town totaling $466,106 over the course ofthe project. 

The total lease is for $526,000 after imputed interest of 5.50% on 120 payments of $5,708.34 ending in December 2017, totaling $685,000, 

The Town will receive twenty five percent and the Franklinton Economic Development Foundation will receive seventy five percent of al! principal and interest 
payments with expected payments to be received as follows; 

Fiscal Year 
Ending 

10/31/2008 

10/31/2009 
10/31/2010 

10/31/2011 
10/31/2012 
10/31/2013 
10/31/2014 
10/31/2015 

10/31/2016 
10/31/2017 
10/31/2018 

Gross Capital 

Principal 

Town of 
Franklinton F.A.E.D.F. 

$ 8,416 $ 
10,620 
11,220 
11,852 
12,521 
13,227 
13,973 
14,762 
15,594 
16,474 
2,834 

$ 131,493 $ 

Lease Receivable for the 

Amount of Gross Capital Lease Rece 

for the year ended October 31.2008 

25,248 
31,861 
33,659 
35,557 
37,563 
39,682 
41,920 
44,285 
46,783 
49,422 
8,503 

394,483 

S 

$~ 

Total 
33,664 $ 
42,481 

44,879 
47,409 
50,084 
52,909 
55,893 
59,047 
62,377 
65,896 
11,337 

525,976 $ 

year ended October 31, 2008 

ivable due to F.A.E.D.F. 

Net Capital Lease Receivable for the year ended October 31, 2008 

Town of 
Franklinton 

5,855 
6,505 
5,905 
5,273 
4,604 
3,898 
3,152 
2,363 
1,531 

651 
20 

39,757 

$" 

K 

$' 

$_ 

Interest 

F.A.E.D.F. 
17,565 
19,514 
17,716 
15,818 
13,812 
11,693 
9,455 
7,090 
4,592 
1,953 

59 

119,267 

$ 

Sl 

Total 
23,420 
26,019 
23,621 

21,091 
18,416 
15,591 
12,607 
9,453 
6,123 
2,604 

79 

159,024 

Capital Lease 
Rece ivable 

492,337 

(369,252) 

123,085 

-

$ 

ŝ  

$ 

$_ 

Pavments Expected 
Town of 

Franklinton 
14,27! 

17,125 
17,125 
17,125 
17,125 
17,125 
17,125 
17,125 
17,125 
17,125 
2,854 

171,250 

Due With! 

F.A.E.D.F. 
$ 42,813 $ 

51,375 
51,375 
51,375 
51,375 
51,375 
51,375 
51,375 
51,375 
51,375 
8,562 

$ 513,750 $ 

in One Year 
42,481 

(31,861) 
10,620 

Total 
57,084 
68,500 
68,500 

68,500 
68,500 
68,500 
68,500 
68,500 
68,500 
68,500 
11,416 

685,000 
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10,829 

70,000 

114,977 

3,943 

25,000 

Town of Franklinton 
Notes to the Financial Statements 

As of and for the Year Ended October 31 , 2008 

10. Interfund Transfers 

The following is a detailed list of interfund transfers reported in the fund financial statements on 
October 31, 2008: 

Interfund Transfers Transfers In Transfers Out 
General Fund 

Fire Fund $ - $ 113,000 

Ad Volorem Streets and Drainage 146,160 

Industrial Development Grant Fund 

Grant Construction Fund 

Enterprise Fund 

Special Revenue Funds 

Fire Fund 

General Fund 113,000 

Ad Volorem Police 

General Fund 

Ad Volorem Streets and Drainage 

General Fund - 146,160 

Sales Tax Construction Capital Projects Fund 9,884 

Sales Tax Streets and Drainage 

General Fund 

Sales Tax Construction Capital Projects Fund 

Grant Construction Fund 

Debt Service Fund 

Sales Tax Equipment 

Enterprise Fund 

Debt Service Fund 

Sales Tax Buildings and Facilities 

Enterprise Fund 

Debt Service Fund 

Sales Tax Construction Capital Projects Fund 

Sales Tax Industrial Devlopment 

Sales Tax Construction Capital Projects Fund 

Grant Construction Fund 

Industrial Development Grant Fund 

General Fund 

Enterprise Fund 

Grant Construction Fund 

165,417 

100,000 

-

-

-

-

-

-

_ 

207,869 

114,977 

-

227,331 

436,093 

-

269,699 

6,655 

98,073 

17,035 

122,590 

183,940 

100,800 

262,714 

195,132 

227,331 
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Interfund Transfers 

Capital Projects Funds 

Sales Tax Construction Fund 

Ad Volorem Streets and Drainage 

Sales Tax Streets and Drainage 

Sales Tax Buildings and Facilities 

Sales Tax Industrial Devlopment 

Grant Construction Fund 

General Fund 

Sales Tax Streets and Drainage 

Sales Tax Industrial Devlopment 

Industrial Development Grant Fund 

Debt Service Fund 

Sales Tax Streets and Drainage 

Sales Tax Equipment 

Sales Tax Buildings and Facilities 

Enterprise Fund 

Sales Tax Equipment 

Sales Tax Buildings and Facilities 

Industrial Development Grant Fund 

General Fund 

Total Interfiind Transfers 

Transfers In 

490,938 
183,940 
100,800 

3,943 
-

207,869 
227,331 

269,699 
98,073 

122,590 

56,655 
17,035 

195,132 
-

3,139,472 $ 

Transfers Out 

9,884 
165,417 

-
-

10,829 
100,000 
207,869 
227,331 

-

-
-

-

-
-

95,000 

3,139,472 

The primary reason for the transfers between the sales tax revenue, sales tax debt service, and sales tax 
construction funds was to transfer funds from the sales tax revenue funds for debt service and equipment and 
construction projects per requirements of the 2002 Sales Tax Bond Issue. Transfers to the Grant Construction 
Fund and Enterprise Fund were necessary to record equipment and construction expenditures not related to sales 
tax funding. 

Funds were also transferred primarily between the General Fund and Enterprise Fund to fund operating 
requirements per budget approvals. 
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II . Accounts, Salaries, and Other Payables 

The Governmental Fund payables at October 31, 2008 are as follows: 

Governmental Funds Payable 

Accounts: 

Hurricane Katrina Related $ 

Other 

Accrued Salaries 

Retainage Payable 

Compensated Absences 

Due to Other Governments: 

Due to Council on Aging 

Other 

Total Government Funds Payable $ 

General 
Fund 

: 2,220,965 

49,049 

34,496 

-

40,294 

62,777 

28,972 

2,436,553 

$ 

$ " 

Special 
Revenue 

Funds 

32,050 

690 

-

86 

-

-

32,826 

$ 

$~ 

Capital 
Projects 

Funds 

-

-
62,404 

-

-

185,504 

247,908 

$ 

' $ " 

Total 

2,220,965 

81,099 

35,186 

62,404 

40,380 

62,777 

214,476 

2,717,287 

The Enterprise Fund payables at October 31, 2008 are as follows: 

Enterprise Funds Payable 
Accounts 
Accrued Salaries 
Compensated Absences Payable 
Retainage Payable 
Other 

Total Enteri>rise Funds Payable 

Gas Utility 
93,250 
3,224 
5,496 

-
5,628 

107,598 

$ 

$ 

Wate r Utility 
5,981 
3,111 
1,897 

-
14,750 

25,739 

$ 

$ 

Se' we r Utility 
3,182 $ 
3,002 
1,068 

13,145 
802 

21,199 $ 

Total 
Enterprise 

Fund 

102,413 
9,337 
8,461 

13,145 
21,180 

154,536 

12. Short-Term Debt 

The Town had no short-term debt outstanding at October 31, 2008, other than the current portions of revenue 
bonds payables described in the long term debt footnote. 
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Town of Franklinton 
Notes to the Financial Statements 

As of and for the Year Ended October 31,2008 

13. Long-Term Obligations 

The following is a summary of long-term obligation transactions forthe yearended October 31, 2008: 

Governmental Activities 

Capital 

Leases 

Revenue 

Bonds 

Beginning Balance $ 

Additions 

Deletions _ 

Ending Balance $ 37,288 $ 1,349,000 $ 

53,453 $ 1,756,000 $ 

(16,165) (407,000) 

Business-Type Activities Total 
Capital 

Leases 
Revenue Long-Term 

Bonds Obligations 

$ 2,502,565 $ 4,312,018 

(29,239) (452,404) 

$ 2,473,326 $ 3,859,614 

The following is a summary ofthe current (due in one year or less) and the long-term (due in more than one year) 

portions ofthe long-term obligations: 

Current Portion 

Long-Term Portion 

Governmental Activities Business-Type Activities Total 
Capital 
Leases 

13,361 $ 
23,927 
37,288 $ 

Revenue 
Bonds 

- $ 
1,349,000 
1,349,000 $ 

Capital 
Leases 

-

-

$ 

Revenue Long-Term 
Bonds Obligations 

124,722 $ 138,083 
2,348,604 3,721,531 
2,473,326 $ 3,859,614 

Bonds Payable as of October 31 , 2008 are as follows: 

Business Type: 
Dated 06/03/02 

$2,923 

Business Type: 
Dated 12/31/06 

$6,102 

Business Type: 
Dated 03/29/06 

$135,841 

Governmental: 
Dated 06/12/02 

$483,210 

$ 560,000 of Sewer Revenue Bonds, Series 2002 
, due in monthly installments of principal and interest of 
, through 06/03/2032, Interest at 4.75%. 

$1,250,000 of Water Revenue Bonds 
, due in monthly installments of principal and interest of 
, from 01/26/1997 to 12/26/2036, interest at 5.125%. 
$ 900,000 ofCertificate of Indebtedness Sewer 2006 
, due in annual installments of principal and interest ranging up 
, from 04/01/2007 to 02/01/2016, interest at 4.75%. 

$3,520,000 Certificates of Indebtedness, Series 2002 
, due in annual installments of principal and interest ranging up 
, from 11/01/2011. interest at 4.75%. 

Bonds Payable Due Within One 
End of Year Year 

497,463 $ 

1,075,863 

900,000 

1.349.000 

11.713 

19,009 

94,000 

3,822,326 124,722 
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As of and for the Year Ended October 31 , 2008 

The annual requirements to amortize all debt outstanding at October 
$2,096,649 are as 

Year Ending 
10/31/08 

2009 
2010 
2011 
2012 
2013 

2014 to 2018 
2019 to 2023 
2024 to 2028 
2029 to 2033 
2034 to 2036 

foll( 

" $" 

$" 
= 

3ws: 

Sewer 
Revenue 

Bonds 
35,078 
35,078 

35,078 
35,078 
35,078 

175,392 
175,392 
175,392 
128,621 

-

830,187 

$~ 

K 

Sewer 
Cert of 
Indebt 
134,518 
134,934 

135,113 
135,054 
135,734 

406,621 
-
-
-
-

1,081,974 

$ 

$" 

Water 
Revenue 

Bonds 
73,218 
73,218 

73,218 
73,218 
73,218 

366,090 
366,090 
366,090 
366,090 
231,857 

2,062,307 

$ " 

$] 

31, 2008, including interest ] 

Govt'1 -
Cert of 
Indebt 
480,744 

481,913 
482,084 
483,210 

-
-
-
-
-
-

1,927,951 

"$ " 

'$ " 

Govt'l -
Capital 
Leases 

15,162 
12,894 

12,894 
12,894 

-
-
-
-
-
-

53,844 

'$ 

$ 

Dayments of 

Total 
738,720 
738,037 

738,387 
739,454 

244,030 

948,103 
541,482 
541,482 
494,711 
231,857 

5,956,263 

Dedication of Proceeds and Flow of Funds - 2% Sales and Use Tax 

Proceeds ofthe initial one percent sales, totaling $1,059,928 in collections for 2008 including State P&M sales 
tax collections, and use tax levied by the Town are dedicated with the revenues derived from said sales and use 
tax to be used for the purpose of constructing, improving, extending, and maintaining playgrounds and 
recreational facilities; public roads, streets, bridges and crossings; sewerage, garbage disposal and water works, 
and other works of permanent public improvements in the municipality. 

On July 21, 2001, the voters ofthe Town of Franklinton passed a second 1% sales tax for a period of 10 years. 
This 1% sales tax is dedicated as follows: 

1) 50% for constructing, improving and maintaining streets and drainage facilities and improvements. 
Collections for 2008, including State P&M sales tax collections, were $523,401. 

2) 20% for acquiring, improving, maintaining and operating equipment. Collections for 2008, including 
State P&M sales tax collections, were $209,424. 

3) 20% for acquiring, constructing, improving, maintaining and operating public buildings and facilities. 
Collections for 2008, including State P&M sales tax collections, were $209,506. 

4) 10% for promoting and encouraging the location and development of commerce and industry, 
including land and buildings thereof, with the proceeds of the tax to be subject to being funded into 
bonds. Collections for 2008, including State P&M sales tax collections, were $104,545. 
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14. Flow of Funds, Restrictions on Use-Enterprise Fund and Government Fund Bonds 

Sewer Revenue Bonds - Series 2002 

The Sewer Revenue Bonds, Series 2002, issued by the United States Department of Agriculture, Rural Utilities 
Service, require that all income and revenues earned or derived from the operation ofthe system be deposited in 
the Revenue Fund. Out ofthe funds on deposh in the Revenue Fund, after reasonable and necessary expenses of 
operating the system have been paid, moneys are to be transferred to the Sinking Fund, the Reserve Fund and/or 
the Contingency Fund as provided in the Resolution. 

The Sinking Fund is designed to achieve a proper matching of revenues and debt service on the bonds with each 
bond year. The municipality is required by the Resolution to make monthly deposits into the Sinking Fund no 
later than the 20̂ *̂  day of each month, a sum of $2,924. Amounts deposited in the Sinking Fund will be applied to 
the payment of principal and interest on the bonds in the bond year of their receipts. The municipality has elected 
to make these payments monthly to RUS. 

The Reserve Fund is maintained solely for the purpose of paying the principal of and interest on bonds payable 
from the Sinking Fund as to which there would otherwise be default. A sum of $147 per month must be deposited 
into this fund no later than the 20 '̂' day of each month until $35,078 is on deposit therein. This Reserve Fund is 
fully funded at October 31, 2008 with a balance maintained of $12,529. 

The Contingency Fund is established to care for depreciation, extensions, additions, improvements, renewals and 
replacements necessary to operate properly the System, by transferring from the Water Revenue Fund on or 
before the 20"̂  day of each month of each year a sum of $147. The amount to be deposited per month is to 
increase to $293 per month once $35,078 has been accumulated in the Reserve Fund. In addition to caring for 
depreciation, extensions, additions, improvements, renewals and replacements necessary to properly operate the 
System, the money in the Contingency Fund may also be used to pay the principal of and the interest on the bonds 
including any additional pari passu bonds issued hereafter in the manner provided by the Resolution, for the 
payment of which there is not sufficient money in the Sinking Fund or Reserve Funds. This Contingency Fund is 
fully funded at October 31, 2008 with a balance maintained of $12,529. 

Water Revenue Bonds 

The Water Revenue Bonds, Series 1996, issued by the United States Department of Agriculture, Rural Utilities 
Service, require that all income and revenues earned or derived from the operation ofthe system be deposited in 
the Revenue Fund. Out ofthe funds on deposit in the Revenue Fund, after reasonable and necessary expenses of 
operating the system have been paid, moneys are to be transferred to the Sinking Fund, the Reserve Fund and/or 
the Contingency Fund as provided in the Resolution. 

The Sinking Fund is designed to achieve a proper matching of revenues and debt service on the bonds with each 
bond year. For purposes of this certificate, "Bond Year" shall mean I year period ending on each principal 
payment date of the bonds, which is December 26. The municipality is required by the Resolution to make 
monthly deposits into the Sinking Fund no later than the 20"" day of each month, a sum of $6,101. Amounts 
deposited in the Sinking Fund will be applied to the payment of principal and interest on the bonds in the bond 
year of their receipts. The Town has elected to make these payments monthly to RUS. 
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The Reserve Fund is maintained solely for the purpose of paying the principal of and interest on bonds payable 
from the Sinking Fund as to which there would otherwise be default. The Reserve Fund is established by 
depositing $306 monthly into the Reserve Fund commencing with the month following the completion ofthe 
project. This fund is fully funded as of October 31, 2008, with a balance maintained of $51,468. 

The Contingency Fund is established to care for depreciation, extensions, additions, improvements, renewals and 
replacements necessary to operate properly the System, by transferring from the Water Revenue Fund on or 
before the 20̂ *" day of each month of each year a sum of $321, provided such sum is available as provided in the 
Resolution. In addition to caring for depreciation, extensions, additions, improvements, renewals and 
replacements necessary to properly operate the System, the money in the Contingency Fund may also be used to 
pay the principal of and the interest on the bonds including any additional pari passu bonds issued hereafter in the 
manner provided by the Resolution, for the payment of which there is not sufficient money in the Sinking Fund or 
Reserve Funds. This Fund is fully funded at October 31, 2008, with a balance maintained of $53,961. 

Certificates of Indebtedness, Series 2006 - Sewer Bonds 

On March 29, 2006, the Town of Franklinton issued $900,000 of Certificates of Indebtedness, Series 2006, forthe 
purpose of financing sewer improvements. Under the terms of the bond agreement, the Certificates shall be 
secured by and payable solely from a pledge and dedication ofthe excess of annual revenues ofthe Issuer above 
statutory, necessary and usual charges in each of the fiscal years during which the Certificates are outstanding, 
subject to the payment ofthe principal and interest falling due on the Prior Lien Certificates. For the payment of 
the principal of and the interest on the Certificates, there is hereby created a special fund to be known as "Town of 
Franklinton, State of Louisiana , Certificates of Indebtedness, Series 2006, Sinking Fund", said Sinking Fund to 
be established with the regularly designated fiscal agent of the Issuer. The Issuer shall deposit in said Sinking 
Fund monthly in advance on or before the 20^ of each month, commencing February 2006, a sum equal to one-
sixth ofthe interest falling due on the next interest payment date for the period February, 2006 through January, 
2008 and thereafter 1/6 of the interest falling due on the next interest payment date and one-twelfth of the 
principal falling due on the next principal payment date, together with such addifional proportionate sum as may 
be required to pay said principal and interest as the same fall due. At October 31, 2008, this Fund was fully 
funded with a balance of $85,722. 

Certificates of Indebtedness, Series 2002 - Sales Tax Bonds 

The issuer, the Town of Franklinton, agrees to budget annually a sum of money sufficient to pay the interest and 
principal on the Certificates as the same become due and to levy and collect in each year taxes, including, but not 
limited to, the issuer's 1% sales and use tax authorized to be levied through September 20, 2011, pursuant to an 
election held in the Issuer on July 20, 2001, 90% ofthe avails of which are authorized to be expended for the 
purposes for which the Certificates are issued, and to collect other revenues within the limits prescribed by law, 
sufficient to pay the principal of and the interest on the Certificates after the payments in such years of all 
statutory, necessary and usual charges. 

During the fiscal year ended October 31, 2008, the Town of Franklinton accumulated sufficient funds to fund the 
annual debt service installment of $448,705, due November J, 2008, paying the required debt installment on 
October 31, 2008. 
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15, Retirement Systems 

Substantially all employees of the Town of Franklinton are members of the following statewide retirement 
systems: Municipal Employees Retirement System of Louisiana or Municipal Police Employees Retirement 
System of Louisiana. These systems are a cost-sharing, multiple-employer public employee retirement system 
(PERS), controlled and administered by a separate board of trustees. Pertinent information relative to each plan 
follows: 

A. Municipal Employee Retirement System of Louisiana (System) 

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and 
benefit provisions. Ail employees ofthe municipality are members of Plan B, 

All permanent employees working at least 35 hours per week who are not covered by another pension plan and 
are paid wholly or in part from municipal funds and all elected officials are eligible to participate in the System. 
Under Plan B, employees who retire at or after age 60 with at least 10 years of creditable service or at or after age 
55 with at least 30 years of creditable service are entified to a refirement benefit, payable monthly for life, equal to 
3 per cent of their final-average salary for each year of creditable service. Furthermore, with at least 10 years of 
creditable service, but less than 30 years, an employee may take early retirement benefits commencing at age 60, 
with the basic benefit reduced 3 per cent for each year retirement precedes age 60, unless he has at least 30 years 
of creditable service. In any case, monthly retirement benefits paid under Plan B cannot exceed 100 percent of 
final-average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined 
months that produce the highest average. Employees who terminate with at least the amount of creditable service 
stated above and do not withdraw their employee contributions may retire at the ages specified above and receive 
the benefit accrued to their date of terminafion. The System also provides death and disability benefits. Benefits 
are established by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplemental information for the System. That report may be obtained by wrifing to the Municipal Employees 
Refirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or calling (225) 
925-4810. 

Funding Policy. Under Plan B, members are required by state statute to Contribute 7.5 percent of their annual 
covered salary and the Town of Franklinton is required to contribute at an actuarially determined rate. The 
current rate is 9.5 percent of annual covered payroll. The Town of Franklinton's management has decided to pay 
two percent of the employee's part, thus increasing the Town of Franklinton's pension percentage to 11.50 
percent. Contributions to the System also include one-fourth of one percent (except Orleans and East Baton 
Rouge Parishes) ofthe taxes shown to be collecfible by the tax rolls of each parish. These tax dollars are divided 
between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The 
contribution requirements of plan members and the Town of Franklinton are established and may be amended by 
state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by 
actuarial valuation and are subject to change each year based on the results ofthe valuation for the prior fiscal 
year. 

The Town of Franklinton contributions to the System under Plan B for the years ending October 31, 2008 and 
2007 were $79,769, and $83,150, respecfively, equal to the required contributions for each year. 
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B. Municipal Police Employees Retirement System of Louisiana (System) 

Plan Description. All full-time police department employees engaged in law enforcement are required to 
participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at 
age 55 with at least 12 years of creditable service are enfitled to a retirement benefit, payable monthly for life, 
equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final-average salary is the 
employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees 
who terminate with at least the amount of creditable service stated above, and do not withdraw their employee 
contributions, may retire at the ages specified previously and receive the benefit accrued to their date of 
terminafion. The System also provides death and disability benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplemental informafion for the System. That report may be obtained by wrifing to the Municipal Police 
Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, 
or by calling (225) 929-7411. 

Funding Policy. Plan members are required by state statute to Contribute 7.5 percent of their annual covered 
salary and the Town of Franklinton is required to contribute at an actuarially determined rate. The current rate is 
9.0 percent of annual covered payroll. The contribufion requirements of plan members and the Town of 
Franklinton are established and may be amended by state statute. As provided by Louisiana Revised Statute 
11:103, the employer contribufions are determined by actuarial valuafion and are subject to change each year 
based on the results of the valuafion for the prior fiscal year. The Town of Franklinton contributions to the 
System under Plan B for the years ending October 31, 2008 and 2007 were $74,846 and $81,112, respecfively, 
equal to the required contributions for each year. 

C. Firefighters Retirement System of Louisiana (System) 

Plan Description. Membership in the Louisiana Firefighters Retirement System is mandatory for all full-fime 
firefighters employed by a municipality, parish, or fire protection district that did not enact an ordinance before 
January 1, 1980, exempting itself from participation in the System. Employees are eligible to refire at age 55 with 
at least 12 years of creditable service or at or after age 50 with at least 20 years of creditable service. Upon 
refirement, members are enfitled to a retirement benefit, payable monthly for life, equal to 3 1/3 per cent of their 
final-average salary for each year of creditable service, not to exceed 100 per cent of their final-average salary. 
Final-average salary is the employee's average salary over 36 consecutive or joined months that produce the 
highest average. Employees who terminate with at least 12 years of service and do not withdraw their employee 
contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of creditable service at 
terminafion) and receive the benefit accrued to their date of termination. The System also provides death and 
disability benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplemental information for the System. That report may be obtained by wrifing to the Firefighters' Retirement 
System Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (225) 925-4060. 

Funding Policy. Plan members are required by state statute to contribute 8.0 percent of their annual covered 
salary and the Town is required to contribute at an actuarially determined rate. The current rate is 12.5 percent of 
annual covered salary. The contribufion requirements of plan members and the Town are established and may be 
amended by state statute. As provided by Louisiana Revised Statute I!:I03, the employer contributions are 
determined by actuarial valuation and are subject to change each year based on the results ofthe valuation for the 
prior year. There was one participant in the retirement plan for firefighters for the fiscal year ending October 31, 
2008. Total employer contribufions were $3,561 in the fiscal year ending October 31, 2008. 
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16. Other Post Employment Benefits 

The Town of Franklinton provides health care insurance for employees who retire who are either over the age of 
62 or are on disability with twenty years of service. These benefits are provided unfil the refiree becomes eligible 
for Medicare. For the year ended October 31, 2008 the Town of Franklinton had no retirees eligible for this 
benefit. 

During 2004, the GASB issued GASBS No. 45, Accounting and Financial Reporting by Employers for 
Postemployment Benefits Other Than Pensions. For the purposes of this standard the Town of Franklinton is 
considered a phase two government, which would warrant implementafion of GASB No. 45 for the fiscal year 
ending October 31, 2009. GASB No. 45, requires a government to record an actuarially determined liability for 
the present value ofthe unfunded portion of other post refirement employee benefits such as health insurance on 
the government wide statement of net assets. 

For the year ended October 31, 2008, employee health insurance expense totaled $186,032, which represents 
approximately three percent of total government wide expenses. 

17. Transportation Grant Subcontracted to Washington Parish Council on Aging, Inc. 

The Town has entered into subcontracts with the Washington Parish Council on Aging, Inc. assigning all rights 
and liabilities under the grant agreements and contracts in order that the Council on Aging can administer the 
grants. The Town is the program sponsor and is legally and financially obligated in connecfion with fulfilling 
these grant agreements. 

18. Segment Information - Enterprise Fund 

The enterprise fund ofthe Town of Franklinton accounts for the collecfion of gas, water, and sewer user fees, and 
the provision of services to support the gas, water and sewer systems. Segment informafion ofthe enterprise fund 
is presented in the following statements that comprise the set of financial statements: 

Individual enterprise fund statements are included as columns in the combining statement of net assets; combining 
statements of revenues, expenses, and changes in net assets - proprietary fund type; and combining statement of 
cash flows - proprietary fund type and notes to the basic financial statements. 

19. Reserved and Designated Fund Balances/Net Assets 

At October 31, 2008, the Sales Tax Construcfion Fund had a reserved fund balance of $64,997 for future 
construction and expenditures per requirements ofthe 2002 Sales Tax Ordinance, and the Sales Tax Debt Service 
had reserved fund balance of $35,432 representing reservation of funds for debt service for the 2002 sales tax 
bond issue. 
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20. Risk Management 

The Town is exposed to various risks of loss related to theft, damage, or destrucfion of assets, torts, injuries, 
natural disasters, and many other unforeseeable events. The Town purchases commercial insurance policies and 
bonds for any and all claims related to the aforementioned risks. The Town's payment ofthe insurance policy 
deductible is the only liability associated with these policies and bonds. There has been no significant decrease in 
insurance coverage from the prior year. 

In order to control insurance costs and concurrently manage the risks of loss, the Town of Franklinton during 
April 2004 increased the deductible on general liability insurance from $5,000 to $25,000 for each loss 
occurrence. The deductible has subsequently been increased to $100,000, and the board of aldermen has 
approved a plan for funding esfimated deducfibles. As of October 31, 2008, a total of $68,380 has been 
transferred to a separate insurance account designated for funding the deducfible, and additional funds will be 
transferred to this account as funds become available. 

21. Contingent Liabilities 

Hurricane Katrina Disaster 

As with other Louisiana communities, the Town of Franklinton incurred extensive damage to infrastructure 
because of Hurricane Katrina. The Town made timely applicafion to the U.S. Federal Emergency Management 
Administration (FEMA) and completed all contracted work. As ofthe date of this financial report all funds due 
from FEMA have been received, with the exception of the final payment request to FEMA as noted in the 
following paragraph. 

At October 31, 2006, a total receivable of $4,174,617 had been recorded as Due From FEMA, and a payable of 
$3,831,592 had been recorded for expenditures related to Hurricane Katrina. Ofthe total receivable at October 
31, 2006, $2,224,765 represented requests that had been denied by FEMA because the prices used in the request 
had been deemed to be unreasonable. On August 10, 2006, an appeal was filed with FEMA for reimbursement of 
the amounts denied. That appeal has been resolved as ofthe date of this report, resuifing in an October 31, 2008 
receivable of $3,210,197, of which $2,714,102 has been subsequently collected. As of December 31, 2008, and 
after consultafion with FEMA representatives, a reimbursement request was filed for remaining public assistance 
in the amount of $671,487 due to the Town of Franklinton. Although resolution of outstanding payment requests 
to FEMA is anticipated, final receipt of funds is pending. The Town is also in the process of resolving final 
claims for amounts due to the primary Katrina contractor. 

Other Contingent Liabilities 

At October 31, 2008, the Town has several suits pending or threatened lifigation. As ofthe date of this report, the 
extent to which some of these suits are covered by insurance, the outcome of these suits, and any probable loss 
amount cannot be readily determinable. 

Effecfive November I, 2004, the Town of Franklinton approved a new health insurance policy and elected to pay 
the $1,000 deductible per employee, if necessary. The deducfible changes to $750 at the first of year 2009. The 
Town expects a worse-case scenario in which Yi ofthe employee's $750 health insurance deductibles will need to 
be paid by the Town in the following fiscal year. On this basis, the Town recorded a contingent liability, payable 
within the next fiscal year, of $18,375 and allocated $13,875 ofthe estimated expenditure to various departments 
within the General Fund, and the remaining esfimated expenditure of $4,500 to water, sewer, and gas departments 
within the Enterprise Fund. 

60 



Town of Franklinton 
Notes to the Financial Statements 

As of and for the Year Ended October 31 , 2008 

22. On-Behalf Payments by the State of Louisiana 

For the fiscal year ended October 31, 2008, the State of Louisiana made on behalf payments in the form of 
supplemental pay to the Town's policemen. In accordance with GASB 24, the Town recorded $85,826 of on 
behalf payments as revenue and as an expenditure in the General Fund and Fire Fund. 

23. Subsequent Events 

Projects completed during the fiscal year ending October 31, 2008, are listed first below since these projects are 
often related to projects planned or to new funding sources for the Town. The completed projects are followed by 
a listing of construcfion projects planned and in progress at fiscal year end. Completed projects totaling 
$1,847,971 in construcfion cost are as follows: 

1) City Hall Improvements and Motor Vehicle Office Expansion - This project was completed at a cost 
of $445,079. Residents will benefit from expanded services from the Motor Vehicle office and the 
Town will receive a fee of $3.00 on selected Office of Motor Vehicle (OMV) transactions to defray 
the cost of construction. 

2) Sewer System Evaluation Survey (SSES) Project - This project was completed at a cost of $298,203 
and is one of the essential steps in improving the sewer system and complying to health department 
and enviromnental standards. 

3) Business Park Property and Acquisifion (Taft Street) - This project was completed at a cost of 
$202,490 and provides increased access to industrial park projects providing employment 
opportunifies for area residents. Funding was primarily by state grants, 

4) Asphalt Street Improvements Fiscal Year 2008 - Completed cost was $436,093 for street 
improvements including parking lot improvements at the Industrial Park site. This project was 
funded by sales tax receipts. 

5) Grand Isle Industrial Site Building - This project was completed at a final cost of $466,106 with 
funding provided from a $300,000 state grant with the remaining funds being provided by the 
Franklinton Area Economic Development Foundation (FAEDF). In addifion to the job opportunities 
provided for residents and the additional investment by Grand Isle Shipyards, a lease between the 
Town and Grand Isle Shipyards provides a monthly lease payment of $5,708 per month to reimburse 
construction and related operafing costs ofthe Town and FAEDF. 

At October 31, 2008, the Town of Franklinton had construcfion in progress, or planned construcfion for the 
following projects: 

1) Airfield Lighting and NAVAIDS Improvements - At October 31, 2008, the Town of Franklinton had 
incurred inifial costs of $235,514, with total grant award from the State of Louisiana esfimated at 
$500,000. 

2) Preservation of Historic Steam Engine. Funds of $50,000 were provided by the State of Louisiana for 
preservafion ofthe steam engine located at the Franklinton fairgrounds. At October 31, 2008, a total 
of $39,171 had been incurred for construction expenditures. 

3) Lee Street Bridge Repairs - At October 31, 2008 a grant of $100,000 had been received to fund Lee 
Street Bridge repairs. After fiscal year end a total of $67,000 addifional funds were received to 
reimburse Lee Street Bridge repairs. 

61 

• w 



Town of Franklinton 
Notes to the Financial Statements 

As of and for the Year Ended October 31, 2008 

4) Sewer Project 2009 - The Town of Franklinton will secure funding in January 2009 for a continuing 
project intended to improve the sewer system and to comply with applicable health and 
environmental standards. Project funding will total $2,510,000 consisfing of a USDA Rural 
Development loan of $1,461,000, and a USDA Rural Development grant of $949,000, with $100,000 
to be provided from Town of Franklinton funds. Part ofthe loan of $1,491,000 will be used by the 
Town to pay off the $900,000 Sewer Certificates of Indebtedness used for inifial funding of sewer 
improvements. 

24. Prior Period Adjustments 

The Town of Franklinton recorded prior period adjustments in the general fund increasing beginning fund balance 
by $669,931 from $712,513 to $1,382,444. On the government-wide statements, beginning net assets for 
governmental acfivifies were also increased by $669,931 from $5,775,775 to $6,445,706. The increase in net 
assets was due to an adjustment in the amount ofthe receivable due from the Federal Emergency Management 
Administration (FEMA) as the Town of Franklinton successfully completed the appeals process for amounts due 
from FEMA. 

The Town also recorded a prior period adjustment in the Enterprise Fund decreasing net assets by $38,506, 
decreasing beginning net assets from $3,811,269 to $3,772,763. The adjustment related to the restatement of 
customer accounts receivable as improved reconciliation procedures were implemented for accounts receivable. 
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Schedule 1 
Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual 
General Fund - Summary 

Forthe yearendedOctober31,2008 

Revenues 

Taxes 

Licenses and Permits 

I ntergovemmental 

Charges for Services 

Fines and Forfeitures 

Interest 

Miscellaneous 

Total Revenues 

Expenditures 
General Government 
Public Safety; 

Police 
Fire 

Public Works 
Sanitation 
Health and Welfere 
Transportation 
Economic Development 
Capital Outlays 

Total Expenditures 

Excess Revenues (Expenditures) 

Budgeted Amounts 

Original 

1,438,000 $ 

353,000 

249,000 
155,000 

72,000 

10,000 

36,400 

2,313,400 

595,500 

1,021,650 

513,550 

140,800 
265,810 

3,500 

-

-

2,540,810 

(227,410) 

Final 

1,400,008 a 

350,350 
530,316 

155,000 

85,000 

10,000 

39,075 
2,569,749 

708,000 

1,177,955 

559,750 

146,500 

457,960 
29,825 

300,000 

25,150 

3,405,140 

(835,391) 

Actual Amounts 
GAAP Basis 

J 1,398,010 $ 
355,484 

983,908 
157,334 

81,076 

5,787 

47,643 
3,029,242 

753,843 

1,301,841 

564,080 

137,319 
500,094 

3,549 

300,000 

36,200 

3,596,926 

(567,684) 

Variance 

Favorable 
(Unfavorable) 

(1,998) 

5,134 
453,592 

2,334 

(3,924) 

(4,213) 

8,568 

459,493 

(45,843) 

(123,886) 

(4,330) 

9,181 
(42,134) 

26,276 

-

(11,050) 

(191,786) 

267,707 

Continued 
See Auditor's Report. 
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Schedule 
TovHi of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual 

General Fund - Summary 

For the year ended October 31,2008 

Other Financing Sources (Uses) 
Operating Transfers In 

Operating Transfers (Out) 

Sale ofFixed Assets 
Capital Lease Principal 
Capital Lease Interest 

Total Other Financing Sources (Uses) 

Net Change in Fund Balances 

Fund Balances, Beginning 
Before Prior Period Adjustments 

Prior Period Adjustments (Note 24) 

Fund Balances, Beginning 
After Prbr Period Adjusmients 

Fund Balances, Ending 

Budge te 

Original 

$ 330,860 
(103,450) 

-

-
-

227,410 

_ 

712,513 

669,931 

1,382,444 

$ 1,382,444 

d Amounts 

-

$ 

-

-

-

$~ 

Final 

242,300 $ 

(113,000) 
54,500 

-
-

183,800 

(651,591) 

712,513 

669,931 

1,382,444 

730,853 S 

Actual Amounts 

GAAP Basis 

226,989 $ 
(256,920) 

54,400 
(5,614) 

-
18,855 

(548,829) 

712,513 

669,931 

1,382,444 

833,615 $ 

Variance 
Favorable 

(Unfavorable) 

(15,311) 

(143,920) 

(100) 
(5,614) 

-
(164,945) 

102,762 

-
-

-

102,762 

(Concluded) 
See Auditor's Report. 
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Schedule 2 
Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual 
General Fund - Detail 

For the year ended October 31, 2008 

Taxes 

Ad Valorem 
Sales Taxes 
Franchise Taxes 

Total Taxes 

Intergovernmental 

Federal Grants 

State Grants 

Supplemental Pay - Police 

Police Jury Rebate 

Council on Aging Grant 

Other 

Total Intergovernmental 

Other Revenues 

Licenses and Permits 
Charges for Services 
Fines and Forfeitures 
Interest 
Donations 
Miscellaneous 

Total Other Revenues 

Total Revenues 

Budgeted Amounts 

Original 

120,000 $ 

1,073,000 
245,000 

1,438,000 

_ 

8,000 
-

56,000 

185,000 
-

249,000 

353,000 
155,000 

72,000 
10,000 

36,400 

626,400 

2,313,400 

Final 

120,250 

1,073,000 
206,758 

1,400,008 

_ 

8,700 
-

224,300 

295,700 

1,616 
530,316 

350,350 

155,000 
85,000 
10,000 

39,075 

639,425 

2,569,749 

Actual Amounts 
GAAP Basis 

$ 121,349 $ 

1,059,928 

216,733 
1,398,010 

42,867 

308,700 
79,324 

224,353 

324,647 

4,017 

983,908 

355,484 

157,334 

81,076 
5,787 

47,643 

647,324 

3,029,242 

Variance 

Favorable 
(Unfavorable) 

1,099 

(13,072) 

9,975 
(1,998) 

42,867 

300,000 
79,324 

53 

28,947 

2,401 
453,592 

5,134 
2,334 

(3,924) 
(4,213) 

8,568 

7,899 

459,493 

Continued 
See Auditor's Report. 
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Schedule 2 

Town of Franklinton 
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual 

General Fund- Detail 
Forthe yearendedOctober31,2008 

General Government 
Salaries 

Benefits 

Payroll Taxes 
General and Administrative 

Insurance 

Vehicle Expenses 
Other operating 
Professional Fees 

Supplies 

Utilities 
Total General Government 

Public Safety: 

Police 

Salaries 

Benefits 
Payroll Taxes 

General and Administrative 

Insurance 
Vehicle Expenses 

Other operating 
Repairs and Maintenance 

Supplies 

Telephone 

Utilities 

Total Police 

Total Public Safety 

Budgeted Amounts 

Original 

273,500 
58,000 

16,500 
6,000 

117,000 

10,000 
37,000 
43,000 

19,500 

15,000 

595,500 

638,774 

208,500 
55,376 

12,000 

40,000 
24,000 

1,000 
-

15,000 

12,000 

15,000 
1,021,650 

1,021,650 

Final 

290,500 
89,700 

20,000 

6,000 

143,000 
12,400 
38,150 

68,250 
21,500 

18,500 

708,000 

754,000 

178,500 

59,950 

19,475 

52,530 
65,000 

1,000 

-
15,500 

17,000 

15,000 

1,177,955 

1,177,955 

Actual Amounts 

GAAP Basis 

297,945 
85,541 

22,963 
7,188 

187,151 
8,252 

41,272 

60,307 
23,736 

19,488 

753,843 

841,543 

176,010 
63,922 
19,734 

55,515 
66,590 

849 
440 

42,757 

17.728 

16,753 
1,301,841 

1,301,841 

Variance 
Favorable 

(Unfavorable) 

(7,445) 

4,159 
(2,963) 
(1,188) 

(44,151) 
4,148 

(3,122) 
7,943 

(2,236) 

(988) 

(45,843) 

(87,543) 

2,490 
(3,972) 

(259) 
(2,985) 

(1,590) 

151 
(440) 

(27,257) 

(728) 

(1,753) 
(123,886) 

(123,886) 

Continued 
See Auditor's Report. 
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Schedule 2 
Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual 

General Fund- Detail 
Forthe yearendedOctoberSl ,2008 

Public Works 

Salaries 
Benefits 

Payroll Taxes 

General and Administrative 

Insurance 
Vehicle Expenses 

Supplies 

Total Public Woriis 

Sanitation 
Insurance 
Other operating 

Total Sanitation 

Health and Welfare 
Salaries 

Benefits 

Payroll Taxes 
General and Administrative 

Insurance 
Other operating 

Total Health and Welfare 

Transportation 
General and Administrative 

Utilities 
Total Transportation 

Economic Development 
Reimbursements to F.A.E.D.F. 

Total Economic Development 

Capital Outlays 

Total Expenditures 

Excess Revenues (Expenditures) 

Budgeted Amounts 

Original 

248,100 

79,500 

19,000 

55,000 

42,450 
24,500 

45,000 

513,550 

-
140,800 

140,800 

18,000 

6,980 

1,200 

1,130 
500 

238,000 
265,810 

2,000 
1,500 
3,500 

-
-

_ 

2,540,810 

(227,410) 

Final 

280,000 
79,700 

19,450 

61,500 

60,100 

33,000 

26,000 
559,750 

-
146,500 

146,500 

21,150 

6,980 

1,600 
1,130 

750 

426,350 
457,960 

28,325 
J,500 

29,825 

300,000 
300,000 

25,150 

3,105,140 

(835,391) 

Actual Amounts 

GAAP Basis 

284,487 

80,523 

20,383 

66,727 

46,675 
35,064 

30,221 

564,080 

2,190 

135,129 

137,319 

21,341 

6,980 

1,665 
1,128 

926 
468,054 
500,094 

2,169 
1,380 
3,549 

300,000 

300,000 

36,200 

3,596,926 

(567,684) 

Variance 
Favorable 

(Unfavorable) 

(4,487) 

(823) 

(933) 

(5,227) 

13,425 
(2,064) 

(4,221) 

(4,330) 

(2,190) 

11,371 
9,181 

(191) 
-

(65) 

2 
(176) 

(41,704) 
(42,134) 

26,156 

120 
26,276 

-
-

(11,050) 

(191,786) 

267,707 

Continued 

See Auditor's Report. 
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Schedule 2 
Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual 
General Fund - Detail 

Forthe yearended October31, 2008 

Budgeted Amounts Variance 

Other Financing Sources (Uses) 
Operating Transfers In 
Operating Transfers (Out) 

Sale ofFixed Assets 
Capital Lease Principal 

Capital Lease Interest 

Total Other Financing Sources (Uses) 

Net Change in Fund Balances 

Fund Balances, Beginning 
Before Prior Period Adjustments 

Prior Period Adjustments 

Fund Balances, Beginning 
After Prior Period Adjustments 

Fund Balances, Ending 

Original 

$ 330,860 $ 

(103,450) 
-

-
-

227,410 

_ 

712,513 

669,931 

1,382,444 

$ 1,382,444 $ 

Final 

242,300 $ 

(113,000) 
54,500 

-
-

183,800 

(651,591) 

712,513 

669,931 

1,382,444 

730,853 $ 

Actual Amounts 

GAAP Basis 

226,989 $ 
(256,920) 

54,400 
(5,614) 

-

18,855 

(548,829) 

712,513 
669,931 

1,382,444 

833,615 $ 

Favorable 

(Unfavorable) 

(15,311) 
(143,920) 

(100) 
(5,614) 

-

(164,945) 

102,762 

-
-

-

102,762 

Concluded 
See Auditor's Report. 
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Schedule 3 
Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual 
Special Revenue Fund-Streets and Drainage Sales Tax 

For the yearended October31,2008 

Revenues 
Sales Taxes 
Interest 

Total Revenues 

Expenditures 
Public Works 
Amortization 
Capital Outlays 

Total Expenditures 

Excess Revenues (Expenditures) 

Other Financing Sources (Uses) 
Operatffig Transfers In 
Operating Transfers (Out) 

Total Other Financing Sources (Uses) 

Net Change in Fund Balances 

Fund Balances, Beginning 

Fund Balances, Ending 

Budgete 

Original 

500,000 
20,000 

520,000 

80,000 
-

278,000 
358,000 

162,000 

. 

-
-

162,000 

-

162,000 

d Amounts 

$ 

— 

$ _ 

Final 

565,000 $ 
18,000 

583,000 

_ 

-
663,630 
663,630 

(80,630) 

_ 

-
-

(80,630) 

-

(80,630) $ 

Actual Amounts 
GAAP Basis 

523,401 $ 
17,140 

540,541 

5,720 
896 
-

6,616 

533,925 

165,417 
(605,792) 
(440,375) 

93,550 

727,264 

820,814 $ 

Variance 
Favorable 

(Unfavorable) 

(41,599) 
(860) 

(42,459) 

(5,720) 
(896) 

663,630 
657,014 

614,555 

165,417 
(605,792) 
(440,375) 

174,180 

727,264 

901,444 

See Auditor's Report. 
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Other Supplemental Information 



Non-Major Governmental Funds 

Special Revenue Funds: 

Fire Fund - To account for special activities of the fire department funded by fire rebates, 
grants, contributions, and transfers from other departments. 

Police Ad Valorem - To account for the receipt and disbursement of a five (5) mill ad valorem 
tax dedicated for the purpose of maintaining and improving the police department. 

Streets and Drainage Ad valorem - To account for the receipt and disbursement of a seven 
mill ad valorem tax dedicated for maintaining and improving streets and drainage. 

Equipment Sales Tax - To account for the receipt and disbursement of 20% of a 1% sales tax 
dedicated for the purposes of acquiring, constructing, improving, maintaining and operating 
public buildings and facilities. 

Buildings and Facilities Sales Tax - To account for the receipt and disbursement of 20 percent 
of a one percent sales tax dedicated for the purposes of acquiring, constructing, improving, 
maintaining and operating public buildings and facilities. 

Industrial Development Sales Tax - To account for the receipt and disbursement of 10% of a 
1% sales tax dedicated for the purposes of promoting and encouraging the location and 
development of commerce and industry, including land and building therefore, with the proceeds 
ofthe tax to be subject to being funded into bonds. 

Rural Development Grant - To account for the receipt and disbursement of a grant from the 
State of Louisiana for the purpose of providing financial assistance to purchase new equipment at 
an industrial development location. 

Industrial Development Grant - To account for economic development activities, including the 
recording of income and expenses related to on-going industrial development projects. 

Debt Service Fund: 

Sales Tax Debt Service - To account for resources set aside for payment of principal and 
interest on the 2002 Certificates of Indebtedness sales tax issue. 

72 



^ ^ oo 

r^ 
T t 
I T J 

m 
o 

(N 
(N 
O 

fn m un 
• ^ — 

r - i 
oo 

^ r - i 

u o 
' N 

r-~ 
1^ 
(Tl 

0 ^ 
n' 
( N 

m 
r* 
c: 
[ ^ 
r~-( N 

00 (N 

1 ^ • ^ 

t- > § 

r -

• ^ 

i n 
r ^ 

( N 

" •TT 

m 
m 

• N 
c -

^ m 
f n 

M 
m 
T 
u-i 
f ^ 

C 

0 , 
o 
4^ ti 

O 

Cs 

^ (N 
O 

^ 

2 i-1 
= o E 

E L2 
O En 

4* ( / ) 

1^ & E/1 

•a ± 
CT « 

2 > 

f - l 

r: 
c; 
c; 1 ^ 

o 
c: 
r: 
r; f N 

r-J 
a \ 
I," 

w-
co 

>̂  
i / i 

^ ir^ 
m 

00 --o 
TT 00 
cn c-i 1 

-* — 

m 
OS 

c^ 

0 0 

VD 

— 

0 0 

"̂  1 m 
1 -

^ 0 0 
(N • 

— 

T" 
m 
r~-
TT 
• ^ CN ' -

l l - l 
oc 
Vf 

CJ 

OS 

"+ < / • 

o -
C I 

o 

!") r-

r-
r^ 

m oo 
rr-
m 
OJ 

r^ O 
00 c 
(N — 

r j 
'TT 
I— 

m 

Ii 

1.̂  
.£ a 

3 

^ 
O 
£ 
o 

u. 

s 

z 

<̂  

u 

r̂  

a i 

« 
O 
H 

03 
•a 
e s 

b 
•a 
c « 
u 

S 

U 

1 
X) .a 
-J 

11 
i< 
< o 

S 
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Schedule 6 
Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) to Actual 
Special Revenue Fund - Police Ad Valorem 

Forthe yearended October 31, 2008 

Revenues 

Ad Valorem Taxes 

Interest 

Miscellaneous 

Total Revenues 

Expenditures 
Public Safety: 

Police 

Insurance 

Other operating 

Repairs and Maintenance 

Supplies 

Capital Outlays 

Total Expenditures 

Excess Revenues (Expenditures) 

Nel Change in Fund Balances 

Fund Balances, Beginning 

Fund Balances, Ending 

Budgeted Amounts 
Original 

76,000 $ 

2,000 

78,000 

Final 

85,900 

750 

20 

86,670 

Actual Amounts 
GAAP Basis 

$ 85,902 $ 

701 

20 

86,623 

Variance 

Favorable 

(Unfavorable) 

2 

(49) 

(47) 

23,000 

18,000 

7,000 

30,000 

78,000 

2,500 

26,040 

22,700 

16,050 

10,000 

77,290 

9,380 

9,380 

_ 

9,380 

2,517 

27,538 

22,852 

14,035 

8,507 

75,449 

11,174 

11,174 

26,525 

(17) 

(1,498) 

(152) 

2,015 

1,493 

1,841 

1,794 

1,794 

26,525 

37,699 $ 28,319 

See Auditor's Report. 
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Schedule 7 
Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) to Actual 
Special Revenue Fund - Streets and Drainage Ad Valorem 

Forthe yearended October31, 2008 

Revenues 
Ad Vabrem Taxes 
Interest 
Miscellaneous 

Total Revenues 

Expenditures 
Public Works 
Capital Outlays 

Total Expenditures 

Excess Revenues (Expenditures) 

Other Financing Sources (Uses) 
Operatffig Transfers In 
Operating Transfers (Out) 
Capital Lease Principal 
Capital Lease Interest 

Total Other Financing Sources (Uses) 

Net Change in Fund Balances 

Fund Balances, Beginning 

Fund Balances, Ending 

Budgeted Amounts 
Original 

$ 110,000 $ 
12,000 

-
122,000 

57,000 
65,000 

122,000 

-

-
-
-
-
-

_ 

, 

S - $ 

Final 

120,117 S 
4,000 

-
124,117 

204,800 
27,000 

231,800 

(107,683) 

-
-
-
-
-

(107,683) 

(107,683) $ 

Actual Amounts 
GAAP Basis 

120,117 $ 
6,156 
(492) 

125,781 

64,622 
17,500 
82,122 

43,659 

9,884 
(146,160) 

(10,551) 
(2,342) 

(149,169) 

(105,510) 

512,963 

407,453 $ 

Variance 
Favorable 

(Unfavorable) 

-

2,156 
(492) 

1,664 

140,178 
9,500 

149,678 

151,342 

9,884 
(146,160) 

(10,551) 
(2,342) 

(149,169) 

2.173 

512,963 

515,136 

See Auditor's Report. 

76 



Schedule 8 
Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) to Actual 

Special Revenue Fund- Equipment Sales Tax Fund 

Forthe yearendedOctober31,2008 

Revenues 

Sales Taxes 

Interest 

Total Revenues 

Expenditures 

General Government 

Public Safety: 

Police 

Fire 

Public Works 

Health and Welfare 

Amortization 

Capital Outlays 

Total Expenditures 

Excess Revenues (Expenditures) 

Other Financing Sources (Uses) 

Bond PrincqDal 

Operating Transfers In 

Operating Transfers (Out) 

Total Other Financing Sources (Uses) 

Net Change in Fund Balances 

Fund Balances, Beginning 

Fund Balances, Ending 

Budgeted Amounts 
Original 

210,000 $ 

1,500 

211,500 

Final 

205,000 

550 

205,550 

Actual Amounts 

GAAP Basis 

$ 209,424 $ 

501 

209,925 

Variance 
Favorable 

(Unfavorable) 

4,424 

(49) 

4,375 

74,000 55,950 78,667 (22,717) 

8,000 

10,000 
13,000 

-

-

9,000 

114,000 

97,500 

(97,500) 

_ 

(97,500) 

-

_ 

$ 

4,800 

15,000 
17,000 

1,100 

-
17,086 

110,936 

94,614 

(97,500) 

-

(97,500) 

(2,886) 

(2,886) $ 

8,325 

16,073 
20,844 

1,029 
358 

2,333 

127,629 

82,296 

-

(104,728) 

(104,728) 

(22,432) 

34,642 

12,210 $ 

(3,525) 

(1,073) 
(3,844) 

71 
(358) 

14,753 

(16,693) 

(12,318) 

97,500 

(104,728) 

(7,228) 

(19,546) 

34,642 

15,096 

See Auditor's Report. 
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Schedule 9 
Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) to Actual 
Special Revenue Fund- Buildings and Facilities Sales Tax Fund 

Forthe yearended October 31, 2008 

Budgeted Amounts 

Original Final 

Actual Amounts 
GAAP Basis 

Variance 

Favorable 

(Unfavorable) 
Revenues 

Sales Taxes 

Interest 

Total Revenues 

Expenditures 
General Government 

Public Safety: 

Police 

Fire 
Amortization 

Total Expenditures 

Excess Revenues (Expenditures) 

Other Financing Sources (Uses) 
Bond Principal 

Operating Transfers In 

Operating Transfers (Out) 

Total Other Financing Sources (Uses) 

Net Change in Fund Balances 

Fund Balances, Beginning 

Fund Balances, Ending 

$ 210,000 $ 

6,000 

216,000 

94,000 

-

-
-

94,000 

122,000 

(122,000) 
-
-

(122,000) 

-

_ 

$ - $ 

205,000 $ 

2,600 

207,600 

304,253 

1,862 

9,150 
-

315,265 

(107,665) 

(122,000) 

-
-

(122,000) 

(229,665) 

(229,665) $ 

209,506 $ 

2,405 
211,911 

8,142 

3,116 

1,426 

358 

13,042 

198,869 

-

-

(323,565) 

(323,565) 

(124,696) 

170,347 

45,651 $ 

4,506 

(195) 

4,311 

296,111 

(1,254) 

7,724 

(358) 

302,223 

306,534 

122,000 
-

(323,565) 
(201,565) 

104,969 

170,347 

275,316 

See Auditor's Report. 
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Schedule 10 
Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) to Actual 
Special Revenue Fund- Industrial Development Sales Tax Fund 

Forthe yearended October31, 2008 

Revenues 

Sales Taxes 

Interest 

Miscellaneous 

Total Revenues 

Expenditures 

General Government 

Amortization 

Economic Development 

Capital Outlays 

Total Expenditures 

Excess Revenues (Expenditures) 

Other Financing Sources (Uses) 

Operating Transfers In 

Operating Transfers (Out) 

Total Other Financing Sources (Uses) 

Net Change in Fund Balances 

Fund Balances, Beginning 

Fund Balances, Ending 

Budgete 
Original 

: 100,000 

15,000 

115,000 

2,000 

2,000 

113,000 

-

113,000 

113,000 

d Amounts 
Final 

$ 145,000 S 

3,050 

164,350 

312,400 

4,525 

348,710 

353,235 

(40,835) 

-

(40,835) 

$ (40,835) S 

Actual Amounts 

GAAP Basis 

104,545 $ 

2,841 

34,856 

142,242 

4,507 
179 
800 

5,486 

136,756 

207,869 

(363,514) 

(155,645) 

(18,889) 

94,943 

76,054 $ 

Variance 

Favorable 

(Unfavorable) 

(40,455) 

(209) 

(129,494) 
(170,158) 

18 
(179) 
(800) 

348,710 

347,749 

177,591 

207,869 
(363,514) 

(155,645) 

21,946 

94,943 

116,889 

See Auditor's Report. 
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Schedule 11 
Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) to Actual 

Special Revenue Fund - Rural Development Grant Fund 

Forthe yearended October31, 2008 

Budgeted Amounts 
Original Final 

Actual Amounts 
GAAP Basis 

Revenues 

Interest 

Miscellaneous 

Total Revenues 

Expenditures 

Capital Outlays 

Total Expenditures 

Net Change in Fund Balances 

Fund Balances, Beginning 

699 $ 

699 

Variance 
Favorable 

(Unfavorable) 

699 

699 

699 699 

34,428 34,428 34,428 

Fund Balances, Ending 34,428 34,428 35,127 699 

See Auditor's Report. 
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Town of Franklinton 
Schedule 12 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) to Actual 
Special Revenue Fund - Industrial Development Grant Fund 

Forthe yearended October3l, 2008 

Budgeted Amounts 
Original Final 

Revenues 
Interest $ - $ - $ 
Miscellaneous 

Total Revenues 

Expenditures 
Transfers to Other Governments 

Total Expenditures 

Other Financing Sources (Uses) 
Operating Transfers In $ - $ - $ 
Operating Transfers (Out) 

Total Other Financing Sources (Uses) 

Excess Revenues (Expenditures) before 
Special Items 

Special Items 
Capital Lease Receivable Payments Received 
Capital Lease Payments collected for and 
transferred to F.A.E.D.F. 

Capital Lease Interest revenue collected for 
and transferred to F.A.E.D.F 

Total Special Items 

Net Change in Fund Balances 

Fund Balances, Beginning 
Fund Balances, Ending $ - $ - $ 

Actual Amounts 
GAAP Basis 

11,989 
-

11,989 

-
-

342,308 
(422,463) 

(80,155) 

(68,166) 

51,228 

(25,248) 

(17,565) 
8,415 

(59,751) 

(59,751) 

$ 

$ 

$" 

Variance 
Favorable 

(Unfavorable) 

11,989 
-

11,989 

-
-

342,308 
(422,463) 

(80,155) 

(68,166) 

51,228 

(25,248) 

(17,565) 
8,415 

(59,751) 

_ 

(59,751) 

See Auditor's Report. 
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Schedule 13 

Town of FrankUnton 

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual 

Special Revenue Fund - Fire Fund 

Forthe yearended October3l , 2008 

Revenues 

I ntergo ve mmental 

Interest 

Miscellaneous 

Total Revenues 

Budgeted Amounts 
Original 

1,750 $ 

1,750 

Final 

25,028 $ 

4,500 

100 

29,628 

Actual Amounts 

GAAP Basis 

41,530 $ 

3,915 

4,045 

49,490 

Vai 

Fav 
riance 
orable 

16,502 

(585) 

3,945 

19,862 

Expenditures 

Public Safety: 

Fire 

Salaries 

Benefits 

Payroll Taxes 

Insurance 

Fuel 

Other operating 

Repairs and Maintenance 

Supplies 

Telephone 

Utilities 

Total Expenditures 

Excess Revenues (Expenditures) 

Other Financing Sources (Uses) 

Operating Transfers In 

Operating Transfers (Out) 

Total Other Financing Sources (Uses) 

29,864 
9,036 

2,500 

28,200 

5,500 

9,250 

2,500 

5,000 

4,000 

7,600 

103,450 

(101,700) 

29,250 
8,500 

2,300 

26,700 

7,200 

23,520 

29,500 

21,780 

4,500 

8,000 

161,250 

(131,622) 

103,450 125,000 

35,954 

8,667 

2,288 

24,519 

7,394 

37,561 

21,815 

18,734 

4,442 

8,326 

169,700 

(120,210) 

113,000 

(6,704) 

(167) 

12 

2,181 

(194) 

(14,041) 

7,685 

3,046 

58 

(326) 

(8,450) 

11,412 

(12,000) 

103,450 125,000 113,000 (12,000) 

Net Change in Fund Balances 1,750 (6,622) (7,210) (588) 

Fund Balances, Beginning 

Fund Balances, Ending 
143,525 

145,275 

143,525 
136,903 $ 

143,525 

136,315 $ (588) 

(Concluded) 

See Auditor's Report. 
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Business-Type Funds 

Proprietary Funds: 

Gas Utility System To account for the provision of gas services to the residents ofthe Town. 
All activities necessary to provide such services are accounted for in this 
fund, including, but not limited to, administration, operations, 
maintenance, financing and related debt service, and billing and 
collection. 

Water Utility System - To account for the provision of water services to the residents of the 
Town. All activities necessary to provide such services are accounted 
for in this fund, including, but not limited to, administration, operations, 
maintenance, financing and related debt service, and billing and 
collection. 

Sewer Utility System To account for the provision of sewer services to the residents of the 
Town. All activities necessary to provide such services are accounted 
for in this fund, including, but not limited to, administration, operations, 
maintenance, financing and related debt service, and billing and 
collection. 
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Schedule 14 
Town of Franklinton 

Comparative Schedule of Net Assets - Proprietary Fund Type 
As of October 31,2008 and 2007 

Assets 
Current Assets: 

Cash and Cash Eqiiivalents 
Investments 
Receivables, Net 

Accounts 
Other Receivables 
Due From Other Funds 
Inventory - Gas and Supplies 
Bond Issue Costs, Net 
Prepaid Insurance 

Total Current Assets 

Restricted Assets: 
Restricted Cash and Cash Equivalents 
Restricted Investments - Customer Oeposits 

Total Restricted Assets 

Property, Plant, and Equipment 
Land 
Property, Plant and Equipment, Net 

Total Property, Plant, and Equipment 

Total Assets 

Liabilities 
Current Liabilities (Payable From Current Assets): 

Accounts Payable 
Compensated Absences Payable 
Other Accrued Payables 
Retainage Payable 
Due To Other Funds 

Total Current Liabilities (Payable Froin Cunent Assets) 

Current Liabilities (Payable From Restricted Assets): 
Customer Deposits 
Revenue Bonds Payable 
Interest Payable on Long Term Debt 

Total Current Liabilities (Payable From Restricted Assels) 

Long Term Liabilities: 
Bonds Payable 
Compensated Absences Payable 

Total Long Term Liabilities 

Total Liabilities 

Net Assets 
Invested in Capital Assets, Net of Related Debt 
Restricted for: 

Capital Projects and Debt Service 
Unrestricted 

Total Net Assets 

Enterprise Funds 
2008 

146,431 $ 

1,877,030 

423,946 

1.068 

6,050 

69,933 

6,478 

24,142 

2007 

41,503 

1,820,562 

288,264 

1,587 

6,050 

70,072 

6,754 

36,486 

2,555,078 

274,085 

75.000 

149,085 

3,300 

3,931,315 

3,934,615 

6.838,778 

102,413 

8,461 

30,517 

13,145 

22,871 

177,407 

129,591 

124,722 

7.125 

261,438 

2,348,604 

35,980 

2.384.584 

2,823,429 

1,586,01 1 

87,647 

2,341,691 

2,271,278 

254,430 

75,000 

329,430 

3,300 

4,018,896 

4,022,196 

6,622,904 

75,566 

9,552 

16,669 

25,948 

127,735 

135,683 

29,238 

7,125 

172,046 

2,473,327 

38,527 

2,511,854 

2,81 1,635 

1,579,853 

126,400 

2,105,016 

4,015,349 $ 3,811,269 

See Auditor's Report. 
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Schedule 15 
Town of Franklinton 

Comparative Schedule of Revenues, Expenses and Changes in Net Assets 
Proprietary Fund Type 

Forthe years ended October31, 2008 and 2007 
Enterprise Funds 

Operating Revenues 
Gas Sales 

Less Cost of Gas Sold 
Gross Profit on Gas Sales 

Water Sales 
Sewer Service Charges 
Penalties 
Other 

Total Operating Revenues 

Operating Expenses 
Depreciatbn 
Emptoyee Benefits 
Insurance 
Meter Reading 
Repairs and Maintenance 
Professional Fees 
Salaries and Wages 
Supplies 
Utilities 
Other 

Total Operating Expenses 

Operating Income (Loss) 

Nonoperating Revenues (Expenses) 

Unrealized Gain (Loss) on Investments 
Interest Income 
Interest Expense 

Total Nonoperating Revenues (Expenses) 

Income (Loss) Before Contributions and Transfers 

Contributions and Transfers 
Operating Transfers In 
Operating Transfers Out 

Change In Net Assets 
Total Net Assets, Beginning 

Prbr Period Adjustment (Note 23) 

Total Net Assets, Ending 

2008 

1,276,118 
(936,797) 

339,321 

1,478,455 

1.358,464 

119.991 

(51,227) 

68,764 

2007 

1,228,671 
(936,368) 

292,303 

492,058 

540,587 

80,559 

25,930 

444,685 
433,140 

11,39! 

12,562 

1,194,081 

400,026 

114,905 

73,588 
28,604 

22,214 

68,856 

326,861 
134,223 
97,424 

91,763 

401,106 

110,538 

101,183 
25,422 

67,131 

65,815 

312,966 
223,519 

69,871 

62,665 

1,440,216 

(246,135) 

(16,454) 

86,295 
(121,068) 

19,41! 

112,815 

(123,227) 

,999 

(237,136) 

268,822 

(95,000) 

242,586 

3,811,269 

(38,506) 

4,015,349 $ 

345,220 
(160,000) 

(51,916) 

3,863,185 
-

3,811,269 

See Auditor's Report. 
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Schedule 16 
Town of Franklinton 

Comparative Schedule of Cash Flows 
Proprietary Fund Type 

Forthe yeare ended October31, 2008 and 2007 

Cash Flows From Operating Activities 
Received From Customers 
Paid for Meter Deposit Fees 
Other Receipts 
Paid for Interfund Services 
Payments for Operations 
Payments to Employees 

Net Cash Provided by Operating Activities 

Cash Flows From Noncapital Financing Activities 
Transfers From (To) Other Funds 

Net Cash Provided (Used) by Noncapital Financing Activities 

Cash Flows From Capital and Related Financing Activities 
(Payments for) Capital Acquisitions 
Principal Proceeds from (Repayments for) Long Term Debt 
Interest Payments for Long Term Debt 

Net Cash (Used) by Capital and Related Financing Activities 

Cash Flows From Investing Activities 
Receipt of Interest 
Proceeds from sale (Payments) for Investments 

Net Cash Provided (Used) by Investing Activities 

Net Increase (Decrease) in Cash and Cash Equivalents 
Cash and Cash Equivalents, Beginning of Year 
Cash and Cash Equivalents, End of Year 

Reconciliation of Cash and Cash Equivalents to the Statement of Net 
Assets: 

Cash and Cash Equivalents, Unrestricted 
Cash and Cash Equivalents, Restricted 

Total Cash and Cash Equivalents 

(Continued) 

See Auditor's Report. 

Enterprise 

2008 

J 2,215,134 $ 

(6,092) 

26,449 

(3,077) 

(1,403,040) 

(442,379) 

386,995 

173,822 

173,822 

(299,300) 

(29,239) 

(121,068) 

(449,607) 

86,295 

(72,922) 

13,373 

124,583 

295,933 

420,516 $ 

146,431 $ 

274,085 

420,516 $ 

Funds 

2007 

2,085,811 

(29,005) 

10,975 

17,302 

(1,516,350) 

(415,291) 

153,442 

185,220 

185,220 

(527,869) 

(27,828) 

(123,227) 

(678,924) 

112,815 

(79,491) 

33,324 

(306,938) 

602,871 

295,933 

41,503 

254,430 

295,933 
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Schedule 16 
Town of Franklinton 

Comparative Schedule of Cash Flows 
Proprietary Fund Type 

Forthe years ended October31, 2008 and 2007 
Enterprise Funds 

2008 2007 
Reconciliation of Operating Income (Loss) to Net Cash Provided (Used) 
by Operating Activities 

Operating Income (Loss) S 119,991 S (246,135) 
Adjustments to Reconcile Operating Income (Loss) to Net Cash Provided 
by Operating Activities: 

Depreciation and amortization 
(Increase) Decrease in Accounts Receivable 
(Increase) Decrease in Other Receivable 
(Increase) Decrease in Inventory 
(Increase) Decrease in Prepaid Insurance 
(Increase) Decrease in Due (to) and from Other Funds 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Compensated Absences 
Increase (Decrease) in Accrued Expenses 
Increase (Decrease) in Customer Deposits 

Net Cash Provided by Operating Activities 

400,302 
(174,188) 

519 
139 

12,344 

(3,077) 
26,847 
(3,638) 
13,848 

(6,092) 

386,995 $ 

401,382 

(32,076) 
(1,587) 

35,944 
(9,310) 
17,302 

7,239 
4,666 
5,022 

(29,005) 
153,442 

(Concluded) 

See Auditor's Report. 
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Town of Franklinton 
Combining Schedule of Net Assets - Proprietary Fund Type - Ufility Funds 

Forthe yearended October31, 2008 

Gas Water Sewer 

Schedule 17 

Total 
Assets 

Current Assets: 
Cash and Cash Equivalents 
Investments 
Accounts Receivables, Net 
Other Receivables 
Due From Other Funds 
Inventory 
Bond Issue Cost, Net 
Prepaid Insurance 

Total Current Assets 

Restricted Assets: 
Restricted Cash and Cash Equivalents 
Restricted Investments - Customer Deposits 

Tota! Restricted Assets 

Property, Plarrt, and Equipment 
Land 
Property, Plant and Equipment, Net 

Total Property, Plant, and Equipment 

Total Assets 

Liabilities 
Current Liabilities (Payable From Current Assets): 

Accounts Payable 
Conpensated Absences Payable 
Other Accrued Payables 
Due To Other Funds 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets): 
Customer Deposits 
Revenue Bonds Payable 
Interest Payable on Long Term Debt 

Total Current Liabilities (Payable From Restricted Assets) 

Long Term Liabilities: 
Bonds Payable 
Conpensated Absences Payable 

Total Long Term Liabilities 

Total Liabilities 

Net Assets 
Invested in Capital Assets, Net of Related Debt 
Restricted ibr: 

Capital Projects and Debt Service 
Unrestricted 

Total Net Assets 

; 43,972 $ 48,459 
951,992 
71,267 
950 

5,000 
42,523 

-
6,587 

1,122,291 

8,991 
50,000 
58,991 

_ 

82,282 
82,282 

1,263,564 

93,250 
5,496 
8,852 
7,932 

115,530 

59,376 

-
-

59,376 

_ 

20,823 
20,823 

195,729 

418,373 
285,708 

54 
-

16,424 
-

8,439 
777,457 

150,770 
25,000 
175,770 

3,300 
677,483 
680,783 

1,634,010 

5,981 
1,897 

17,86! 
714 

26,453 

70,215 
19,009 
-

89,224 

1,056,854 
14,318 

1,071,172 

1,186,849 

$ 54,000 $ 
506,665 
66,971 

64 
1,050 

10,986 
6,478 

9,116 
655,330 

114,324 
-

114,324 

_ 

3,171,550 
3,171,550 

3,941,204 

3,182 
1,068 

16,949 
14,225 
35,424 

_ 

105,713 
7,125 

112,838 

1,291,750 
839 

1,292,589 

1,440,851 

146,43! 
1,877,030 
423,946 

1,068 
6,050 

69,933 
6,478 

24,142 

2,555,078 

274,085 
75,000 

349,085 

3,300 
3,931,315 
3,934,615 

6,838,778 

102,413 
8,461 

43,662 
22,871 
177,407 

129,59! 
124,722 
7,125 

261,438 

2,348,604 
35,980 

2,384,584 

2,823,429 

1,586,01! 

87,647 
2,341,69! 
4,015,349 

See Auditor's Report. 
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Schedule 18 
Town of Franklinton 

Combining Schedule of Revenues, Expenses and Changes in Net Assets 
Proprietary Fund Type - By Department 

Forthe yearended October 31, 2008 

Gas Water Sewer 
Operating Revenues 

Gas Sales 
Less Cost of Gas Sold 

Gross Profit on Gas Sales 

Water Sales 
Sewer Service Charges 
Penalties 
Other 

Total Operating Revenues 

Operating Expenses 
Depreciation 
Employee Benefits 
Insurance 
Meter Reading 
Repairs and Maintenance 
Professional Fees 
Salaries and Wages 
Supplies 
Utilities 
Other 

Total Operating Expenses 

Operating Income (Loss) 

Nonoperating Revenues (Expenses) 

Unrealized Gain (Loss) on Investments 
Interest Income 
Interest Expense 

Total Nonoperating Revenues (Expenses) 

Income (Loss) Before Transfers 

Transfers 
Operating Transfers In 
Operating Transfers Out 

Change in Net Assets 

Total Net Assets, Beginning 

Prior Period Adjustment (Note 23) 
Total Net Assets, Ending 

Total 

$ 1,276,118 $ 

(936,797) 

339,321 

-
-

32,365 

3,199 

374,885 

13,303 

42,218 

27,114 

14,302 

-
11,600 

121,189 

47,433 

-
45,602 

322,761 

52,124 

(8,749) 

38,187 
-

29,438 

81,562 

_ 

(20,000) 

$ 61,562 $ 

$ 
-

-

492,058 

-
18,159 

15,849 

526,066 

74,883 

36,479 

23,288 

14,302 

7,932 

12,340 

105,764 

45,311 

47,117 

30,889 

398,305 

127,761 

(3,612) 

26,07! 

(54,388) 

(31,929) 

95,832 

56,655 

(25,000) 

127,487 $ 

$ 
-
-

-
540,587 

30,035 

6,882 

577,504 

311,840 

36,208 

23,186 

-
14,282 

44,916 

99,908 

41,479 

50,307 

15,272 

631,39^ 

(59,894) 

(4,093) 
22,037 

(66,680) 

(48,736) 

(108,630) 

212,167 

(50,000) 

53,537 

$^ 

1,276,118 

(936,797) 

339,321 

492,058 

540,587 

80,559 

25,930 

1,478,455 

400,026 

114,905 

73,588 

28,604 

22,214 

68,856 

326,86! 

134,223 

97,424 

91,763 

1,358,464 

119,991 

(16,454) 

86,295 

(121,068) 

(51,227) 

68,764 

268,822 

(95,000) 

242,586 

3,811,269 

(38,506) 

4,015,349 

See Auditor's Report. 
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Schedule 19 
Town of Franklinton 

Schedule of Revenues, Expenses and Changes in Net Assets 

Budget (GAAP Basis) and Actual, Proprietary Fund Type, Gas Utility System 

For the year ended October 31, 2008 

Operating Revenues 

Gas Sales 
Less Cost of Gas Sold 

Gross Profit on Gas Sales 

Fines and Forfeitures 

Other 

Total Operating Revenues 

Operating Expenses 
Depreciation 
Enployee Benefits 
Insurance 
Meter Reading 
Professional Fees 
Salaries and Wages 
Supplies 
Other 

Total Operating Expenses 

Operating Income (Loss) 

Nonoperating Revenues (Expenses) 

Unrealized Gain (Loss) on Investments 
Interest Income 

Total Nonoperating Revenues (Expenses) 

Income (Loss) Before Transfers 

Transfers 
Operating Transfers In 
Operating Transfers Out 

Change in Net Assets 

Budget 

1,300,000 

(920,000) 

380,000 

32,150 

3,500 

415,650 

327,775 

87,875 

87,875 

(70,000) 

17,875 $ 

Actual 

1,276,118 

(936,797) 

339,321 

32,365 

3,199 

Variance 
Favorable 

(Unfavorable) 

(23,882) 

(16,797) 

(40,679) 

215 

(301) 

374,885 

322,761 

52,124 

(8,749) 
38,187 

29,438 

81,562 

(20,000) 

61,562 $ 

(40,765) 

28,000 

42,400 

22,675 

14,300 

13,000 

119,000 

35,850 

52,550 

13,303 

42,218 

27,114 

14,302 

11,600 

121,189 

47,433 

45,602 

14,697 

182 
(4,439) 

(2) 
1,400 

(2,189) 

(11,583) 

6,948 

5,014 

(35,751) 

(8,749) 
38,187 

29,438 

(6,313) 

50,000 

43,687 

See Auditor's Report. 
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Schedule 20 
Town of Franklinton 

Schedule of Revenues, Expenses and Changes in Net Assets 
Budget (GAAP Basis) and Actual, Proprietary Fund Type, Water Utility Systei 

Forthe yearended October 31, 2008 

Operating Revenues 
Water Sales 
Fines and Forfeitures 
Other 

Total Operating Revenues 

Operating Expenses 
Depreciation 
Employee Benefits 
Insurance 
Meter Reading 
Repairs and Maintenance 
Professional Fees 
Salaries and Wages 
Supplies 
Utilities 
Other 

Total Operating Expenses 

Operating Income (Loss) 

Nonoperating Revenues (Expenses) 

Unrealized Gain (Loss) on Investments 
Interest Income 
Interest Expense 

Total Nonoperating Revenues (Expenses) 

Income (Loss) Before Transfers 

Transfer 
Operating Transfers In 
Operating Transfers Out 

Change in Net Assets 

Budget Actual 

Variance 
Favorable 

(Unfavorable) 

462,000 $ 
18,250 
23,100 

503,350 

73,000 
36,500 
19,600 
14,500 
23,826 
12,500 

111,500 
53,000 
42,850 
28,850 

416,126 

87,224 

. 

16,000 
(54,400) 
(38,400) 

48,824 

_ 
(25,000) 

23,824 $ 

492,058 $ 
18,159 
15,849 

526,066 

74,883 
36,479 
23,288 
14,302 
7,932 

12,340 
105,764 
45,311 
47,117 
30,889 

398,305 

127,761 

(3,612) 
26,071 

(54,388) 
(31,929) 

95,832 

56,655 
(25,000) 

127,487 $ 

30,058 

(91) 
(7,251) 
22,716 

(1,883) 
21 

(3,688) 
198 

15,894 
160 

5,736 
7,689 

(4,267) 
(2,039) 
17,821 

40,537 

(3,612) 
10,071 

12 
6,471 

47,008 

56,655 
-

103,663 

See Auditor's Report. 
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Schedule 21 
Town of Franklinton 

Schedule of Revenues, Expenses and Changes in Net Assets 
Budget (GAAP Basis) and Actual, Proprietary Fund Type, Sewer Utility Systei 

For the year ended October 31, 2008 

Operating Revenues 
Sewer Charges 
Fines and Forfeitures 
Other 

Total Operating Revenues 

Operating Expenses 
Depreciation 
Employee Benefits 
Insurance 

Repairs and Maintenance 
Professional Fees 
Salaries and Wages 
Supplies 
Utilities 
Other 

Total Operating Expenses 

Operating Income (Loss) 

Nonoperating Revenues (Expenses) 

Unrealized Gain (Loss) on Investments 
Interest Income 
Interest Expense 

Total Nonoperating Revenues (Expenses) 

Income (Loss) Before Transfers 

Transfers 
Operating Transfers In 
Operating Transfers Out 

Change in Net Assets 

Budget Actual 

Variance 
Favorable 

(Unfavorable) 

497,000 $ 
62,000 
14,200 

573,200 

242,000 
34,800 
10,925 
12,600 
46,500 

103,000 
25,000 
50,000 

. 39,375 
564,200 

9,000 

_ 

1,800 
(24,000) 
(22,200) 

(13,200) 

_ 

-

(13,200) $ 

540,587 $ 
30,035 

6,882 
577,504 

311,840 
36,208 
23,186 
14,282 
44,916 
99,908 
41,479 
50,307 
15,272 

637,398 

(59,894) 

(4,093) 
22,037 

(66,680) 
(48,736) 

(108,630) 

212,167 
(50,000) 

53,537 $ 

43,587 
(31,965) 

(7,318) 
4,304 

(69,840) 
(1,408) 

(12,261) 
(1,682) 
1,584 
3,092 

(16,479) 
(307) 

24,103 
(73,198) 

(68,894) 

(4,093) 
20,237 

(42,680) 
(26,536) 

(95,430) 

212,167 
(50,000) 

66,737 

See Auditor's Report. 

92 



Town of Franklinton 
Schedule of Gas, Wate rand Sewer Rates 

Proprietary Fund Type 
Forthe year ended October 31, 2008 

Gas 

Schedule 22 

Residential Rates 
$ 7.250 - First 500 Cubic Feel $10,250 
S 1,415 - Per 100 Cubic Feet over 500 Cubic Feet S '-425 

Commercial Rates 
First 500 Cubic Feet 
Per 100 Cubic Feet over 500 Cubic Feet 

Industrial Rates 
Base Price of $25, plus adjustment based on cost of gas andCPI Index 

Water 

Residential Rates Commercial Rates 
$ 14.00 - First 3,000 Gallons 
$ 1.25 - Per 1,000 Gallons of Water over 3,000 Gallons 

S 14.00 

$ 1.25 

Sewer 

First 3,000 Galbns 
Per 1,000 Gallons of Water over 3,000 Gallons 

Residential Rates 
$ 14.00 - First 5.000 GaUons S 18.00 
$ 2.00 - Per 1,000 Gallons of Water over 5,000 Gallons $ 1.85 

Commercial Rates 
First 5.000 Galtans 
Per 1,000 Gallons of Water over 5.000 Gallons 

Gas 
Water 
Sewer 

Total 

Schedule of Number of Customers 
Proprietary Fund Type 

Forthe yearended October31, 2008 
Res idential Comme rcial Industrial 

778 
1,235 
1,246 

196 
376 
355 

3,259 927 3 

Total 
977 

1,611 
1,601 

4,189 

Commerical customers have a meter size larger than the residential size (3/4") = 26. 



Schedule 23 

Insurance Company / 
Policy Number 

CNA 
MNP271360437 
MNA271360989 
MNP271360437 

CNA 
68486705 
68486705 
01166022A 

Louisiana Workers Comp 
Corporation 
LWCC 72437 

Old Republic 
PR-149109 

Columbia Casualty 
223457718 

223457752 

Town of Franklinton 
Schedule of Insurance 

Forthe year ended October 31, 2008 

Coverage 
Commercial Property 
General Liability (occurr/aggreg) 
Commercial Automobile 
Inland Marine (Scheduled) 

Fidelity Bond: Mayor 

Fidelity Bond: Clerk 
Fidelity Bond: Limit each for Cleric, 
and two Assistant Clerks 

Workers Compensation at Statutory 
Limitations: 
Employers Liability (each accident) 
Employees Liability (each accident) 
Disease, Policy Limit 

Airport Liability 

Law Enforcement Liability 
Public Officials Errors & Omissions 

Amount 
2,693,393 
1 mil/2mil 
1,000,000 
330,000 

100,000 
100,000 

15,000 

Perio 
4/4/2008 to 

4/9/2008 to 
4/9/2008 to 

9/14/2008 to 

d 
4/4/2009 

4/9/2009 
4/9/2009 

9/14/2009 

100,000 
100,000 

1,000,000 

1,000,000 
1,000,000 

n/15/2008 to 11/15/2009 

2/19/2008 to 2/19/2009 

4/4/2008 to 4/4/2009 
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Schedule 24 

Town of Franklinton 
Schedule of Compensation Paid to Board Members 

For the year ended October 31, 2008 

Name and Title / Contact Number 
Earle Brown, Mayor 
(985)839-2175 

John L. Daniel, Alderman 
(985) 839-2382 

Florence R. Manning, Alderwoman 
(985) 839-4291 

T.J. Butler, Aldermen 
(985) 839-3436 

Wayne Flemming, Aldermen 
(985) 839-0173 

William Durden, Aldermen 
(985)839-4413 

Address 
1109 Lynnwood 
Franklinton, LA 70438 

309 10th Avenue 
Franklinton, LA 70438 

P.O. Box 684 
Franklinton, LA 70438 

727 18th Avenue 
Franklinton, LA 70438 

1507 12th Avenue 
Franklinton, LA 70438 
820 nth Avenue 
Franklinton, LA 70438 

Compensation 
Received 

29,500 

6,000 

6,000 

6,000 

6,000 

6,000 

59,500 Terms end December 31, 2008 for Board Members 
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LAPORTESEHRT 
RoMiG H A N D 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT A UDITING STANDARDS 

To the Honorable Mayor, Wayne Fleming 
and Board of Aldermen 

Town of Franklinton, Louisiana 

We have audited the financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of TOWN OF FRANKLINTON, 
LOUISIANA (the Town), as of and for the year ended October 31, 2008, which collectively comprise the 
Town's basic financial statements and have issued our report thereon dated April 6, 2009. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General ofthe United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Town's internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Town of 
Franklinton, Louisiana's internal control over financial reporting. Accordingly, we do not express an 
opinion on the effectiveness of the Town of Franklinton, Louisiana's internal control over financial 
reporting. 

A control deficiency exists when the design or operation of control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements 
on a timely basis. A significant deficiency is a control deficiency, or combinafion of control deficiencies, 
that adversely affects the entity's ability to initiate, authorize, record, process, or report financial data 
reliably in accordance with generally accepted accounfing principles, such that there is more than a remote 
likelihood that a misstatement ofthe Town's financial statements that is more than inconsequenfial will not 
be prevented or detected by the Town's internal control. 

A material weakness is a significant deficiency, or combinafion of significant deficiencies, that results in 
more than a remote likelihood that a material misstatement ofthe financial statements will not be prevented 
or detected by the Town's internal control. 
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Our considerafion ofthe internal control over financial reporting was for the limited purpose described 
in the first paragraph of this section and would not necessarily identify all deficiencies in internal control 
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in 
internal control over financial reporting that we consider to be material weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulafions, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and, accordingly, we do not express such an opinion. The 
results of our tests disclosed an instance of noncompliance that is required to be reported under 
Government Auditing Standards and is described in the accompanying schedule of findings and 
responses. 

The Town's response to the findings idenfified in our audit is described in the accompanying schedule 
of findings and responses. We did not audit the Town's response and, accordingly, express no opinion on 
it. 

This report is intended solely for the information and use of the management of TOWN OF 
FRANKLINTON, LOUISIANA, and the Legislative Auditor of the State of Louisiana, and is not 
intended to be, and should not be, used by anyone other than those specified parties. Under Louisiana 
Revised Statute 24:513, this report is distributed bythe Legislative Auditor as a public document. 

z:C'^<^ 
A Professional Accounfing Corporation 

April 6, 2009 



Town of Franklinton, Louisiana 

Schedule of Findings and Responses 
For the Year Ended October 31, 2008 

2008 - 1 Noncompliance with Local Government Budget Act 

Criteria Louisiana Revised Statute 39:1305 requires that a budget be adopted for the General 
Fund and all special revenue funds. Louisiana Revised Statute 39:1311 requires the 
Mayor to nofify, in wnfing, the Board of Aldermen when actual expenditures exceed 
budgeted expenditures by five percent or more and that upon nofification the Board of 
Aldermen adopt an amendment to the budget. 

Condition During our testing of compliance with the provisions of certain laws, we noted that no 
budget was adopted for the Industrial Development Grant Special Revenue Fund. We 
also noted that actual expenditures for the general fund exceeded the final budget by 
10.6% indicafing that nofification was not sent to the Board of Alderman ofthe large 
variance or notification was sent and no amendment was adopted. 

Cause There appears to be several causes ofthe condition above. The Industrial Development 
Grant Special Revenue Fund is a new fund created during the fiscal year ending October 
31, 2008. It was an oversight by management that a budget was not adopted for this new 
fund. The large variance in the general fund was due to an unanticipated reclassification 
entry to report a $300,000 transfer to other entifies. This was also an oversight by 
management. 

Effect The effect ofthe condifion above appears to be a violafion of LRS 39:1305 and LRS 
39:1311. 

Recommendation The Town should review Local Government Budget Act, adopt a budget for all required 
funds, and closely monitor the budget so that required amendments are made. 

Management 
Response The Town will review the Local Government Budget Act, adopt a budget for all required 

funds, and closely monitor the budget so that all required amendments are made. 
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Town of Franklinton, Louisiana 

Schedule of Prior Audit Findings 
For the Year Ended October 31, 2006 

2007 - 1 Failure to Amend Budget 

Status This finding has not been resolved. See current year finding 2008-1 
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04/28/2009 13:06 985-839-3552 TOWN OF FRANKLINTON 

TOWN OF FRANKLINTON 
301 Eleventh Avenue 

Franklinton, Louisiana 70438 

PAGE 02/07 

M. Wayne Ffemfng, Mayor 
Phone 985-839-3569 
Fax9«5-«39-3552 AkJemten 

T. J, Butlcr» Jr. 
John L. Paniel 
Richard Dillon 
Florence Maiming 
Brad Orman 

April 6, 2009 

Legislative Audit Advisory Committee 
P.O. Box 94397 
Baton Rouge, LA 70804-9397 

To Wb,om It May Concom: 

I am writing in response to a compliance finding included in the audit of the Town of 
Franklinton for the yeai* ended October 31,2008. 

2008-1 Town personnel will review the Local Govei.-Dment Budget Act, adopt a 
budget for aJl required funds, and closely monitor the budget so that all 
required amendments are made. 

Smcerely, 

U^^^^^f^ < f ^ C ^ 
Wayne Fleming 
Mayor 

Yawn ofFranklbvm is an squat oppdrtwiily tmj^ajvr andprvvi4er. 
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